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Directors’ Report

The directors have pleasure in presenting their report together with the audited financial statements of the Group and of the 
Company for the financial year ended 31 July 2010.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding, letting of properties and provision of management services.

The principal activities of the subsidiaries are stated in Note 15 to the financial statements.

There have been no significant changes in the nature of the principal activities during the financial year except as disclosed in 
Note 15.

RESULTS

			   Group	 Company
			   RM 	 RM

Profit for the year			   62,140,400 	 93,430,299

Attributable to:
Equity holders of the Company			   60,317,596	 93,430,299 
Minority interests			   1,822,804	 -

			   62,140,400	 93,430,299

There were no material transfers to or from reserves or provisions during the financial year other than as disclosed in the 
financial statements. 

In the opinion of the directors, the results and the operations of the Group and the Company during the financial year were 
not substantially affected by any item, transaction or event of a material and unusual nature other than the effect arising from 
the:

(a)	 negative goodwill on consolidation recognised by the Group which resulted in an increase in the Group’s profit for the year 
by RM5,670,172.

(b)	 realised gain on foreign exchange recognised by the Group which resulted in an increase in the Group’s profit for the year 
by RM4,654,909.

(c)	 waiver of debts by the subsidiaries of the Company which resulted in an increase in the Company’s profit for the year by 
RM171,048,753.

(d)	 impairment loss on the investments in subsidiaries of the Company which resulted in a decrease in the Company’s profit 
for the year by RM91,442,699.

DIVIDENDS

The amount of dividends paid by the Company since 31 July 2009 were as follows:
				    RM
In respect of the financial year ended 31 July 2009:

Single tier first and final dividend of 10%, on 215,403,638 ordinary shares
   declared on 28 October 2009 and paid on 5 February 2010			   10,770,182

In respect of the financial year ended 31 July 2010:

Single tier interim dividend of 6%, on 215,403,538 ordinary shares
   declared on 23 June 2010 and paid on 10 August 2010				   6,462,106

				    17,232,288

At the forthcoming Annual General Meeting, a single tier final dividend of 12% in respect of the financial year ended 31 July 
2010 will be proposed for shareholders’ approval. The financial statements for the current financial year do not reflect this 
proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an appropriation of 
retained earnings in the financial year ending 31 July 2011.
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DIRECTORS

The names of the directors of the Company in office since the date of the last report and at the date of this report are:

Tan Sri Dato’ Mohd Sheriff Bin Mohd Kassim
Lim Teck Meng
Lim Peng Jin
Lim Peng Cheong
Wong Mook Weng @ Wong Tsap Loy
Cham Chean Fong @ Sian Chean Fong
Dato’ Hazimah Binti Zainuddin
Teow Her Kok @ Chang Choo Chau
Fok Chuan Meng

DIRECTORS’ BENEFITS

Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which the 
Company was a party, whereby the directors might acquire benefits by means of the acquisition of shares in or debentures of 
the Company or any other body corporate.

Since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than a 
benefit included in the aggregate amount of emoluments received or due and receivable by the directors or the fixed salary 
of a full-time employee of the Company as shown in Note 8 to the financial statements) by reason of a contract made by the 
Company or a related corporation with any director or with a firm of which the director is a member, or with a company in 
which the director has a substantial financial interest, except as disclosed in Note 31 to the financial statements.

DIRECTORS’ INTERESTS

According to the register of directors’ shareholdings, the interests of directors in office at the end of the financial year in shares 
in the Company and its related corporations during the financial year were as follows:

	 Number of ordinary shares of RM0.50 each
	 1 August			   31 July
	 2009 	 Acquired	 Disposed	 2010
Scientex Berhad

Direct

Tan Sri Dato’ Mohd Sheriff Bin Mohd Kassim	 76,940	 -	 -	 76,940
Lim Teck Meng	 84,100	 -	 -	 84,100
Lim Peng Jin	 1,178,470	 -	 -	 1,178,470
Lim Peng Cheong	 1,013,400	 -	 -	 1,013,400
Wong Mook Weng @ Wong Tsap Loy	 1,468,844	 -	 -	 1,468,844
Teow Her Kok @ Chang Choo Chau	 1,110,780	 -	 (57,900)	 1,052,880

Indirect

Tan Sri Dato’ Mohd Sheriff Bin Mohd Kassim	 -	 200,000	 -	 200,000
Lim Teck Meng	 98,764,190 	  1,042,522 	  - 	 99,806,712
Lim Peng Jin	 89,135,152 	  1,042,522 	  (1,872,924)	 88,304,750
Lim Peng Cheong	 87,892,422 	  11,068,361 	  (1,872,924)	 97,087,859
Wong Mook Weng @ Wong Tsap Loy	 655,168	 -	 -	 655,168

	 Number of ordinary shares of RM1 each
	 1 August			   31 July
	 2009 	 Acquired	 Disposed	 2010
Scientex Trading Sdn Bhd

Direct

Lim Teck Meng	 300	 -	 (300)	 -

Lim Teck Meng, Lim Peng Jin and Lim Peng Cheong by virtue of their interest in shares in the Company are also deemed 
interested in shares of all the Company’s subsidiaries to the extent the Company has an interest.

None of the other directors in office at the end of the financial year had any interest in shares in the Company or its related 
corporations during the financial year.

Continued
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TREASURY SHARES

During the financial year, the Company repurchased 200 of its issued ordinary shares from the open market at an average price 
(including transaction costs) of RM1.86 per share. The total consideration paid for the repurchase including transaction costs 
was RM372. The repurchased shares are being held as treasury shares in accordance with Section 67A of the Companies Act, 
1965.

As at 31 July 2010, the Company held 14,596,462 of its 230,000,000 issued and paid-up capital as treasury shares. Such 
treasury shares are held at a carrying amount of RM21,081,504 and further relevant details are disclosed in Note 22(a) to the 
financial statements.

OTHER STATUTORY INFORMATION

(a)	 Before the income statements and balance sheets of the Group and of the Company were made out, the directors took 
reasonable steps:

	 (i)	 to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of provision 
for doubtful debts and satisfied themselves that all known bad debts had been written off and that adequate provision 
had been made for doubtful debts; and

	 (ii)	 to ensure that any current assets which were unlikely to realise their values as shown in the accounting records in the 
ordinary course of business had been written down to an amount which they might be expected so to realise.

(b)	 At the date of this report, the directors are not aware of any circumstances which would render:

	 (i)	 the amount written off for bad debts or the amount of provision for doubtful debts in these financial statements of the 
Group and of the Company inadequate to any substantial extent; and

	 (ii)	 the values attributed to the current assets in the financial statements of the Group and of the Company misleading.

(c)	 At the date of this report, the directors are not aware of any circumstances which have arisen which would render 
adherence to the existing method of valuation of assets or liabilities of the Group and of the Company misleading or 
inappropriate.

(d)	 At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report or 
financial statements of the Group and of the Company which would render any amount stated in the financial statements 
misleading.

(e)	 As at the date of this report, there does not exist:

	 (i)	 any charge on the assets of the Group and of the Company which has arisen since the end of the financial year which 
secures the liabilities of any other person; or

	 (ii)	 any contingent liability of the Group and of the Company which has arisen since the end of the financial year.

(f)	 In the opinion of the directors:

	 (i)	 no contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve 
months after the end of the financial year which will or may affect the ability of the Group or of the Company to meet 
their obligations as and when they fall due; and

	 (ii)	 no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the 
financial year and the date of this report which is likely to affect substantially the results of the operations of the Group 
and of the Company for the financial year in which this report is made.

SIGNIFICANT EVENTS

In addition to the significant events disclosed elsewhere in this report, other significant events are disclosed in Note 15(a) to 
the financial statements.

AUDITORS

The auditors, Ernst & Young, have expressed their willingness to continue in office.

Signed on behalf of the Board in accordance with a resolution of the directors dated 9 November 2010.

LIM TECK MENG								        LIM PENG JIN

Continued
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We, Lim Teck Meng and Lim Peng Jin, being two of the directors of Scientex Berhad, do hereby state that, in the opinion of 
the directors, the accompanying financial statements set out on pages 45 to 105 are drawn up in accordance with applicable 
Financial Reporting Standards in Malaysia and the provisions of the Companies Act, 1965 so as to give a true and fair view of 
the financial position of the Group and of the Company as at 31 July 2010 and of the results and the cash flows of the Group 
and of the Company for the year then ended.

Signed on behalf of the Board in accordance with a resolution of the directors dated 9 November 2010.

LIM TECK MENG								        LIM PENG JIN

I, Chang Siew Sian, being the officer primarily responsible for the financial management of Scientex Berhad, do solemnly and 
sincerely declare that the financial statements set out on pages 45 to 105 are in my opinion correct, and I make this solemn 
declaration conscientiously believing the same to be true and by virtue of the provisions of the Statutory Declarations Act, 
1960.

Subscribed and solemnly declared by
the abovenamed Chang Siew Sian at
Kuala Lumpur in the Federal Territory
on 9 November 2010

CHANG SIEW SIAN

Before me,
R. Vasugi Ammal, PJK (W480)
Commissioner for Oaths
Kuala Lumpur

Statement By Directors
Pursuant to Section 169(15) of the Companies Act, 1965

Statutory Declaration
Pursuant to Section 169(16) of the Companies Act, 1965
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Report Of The Auditors
Independent Auditors’ Report To The Members Of Scientex Berhad

We have audited the financial statements of Scientex Berhad, which comprises the balance sheets as at 31 July 2010 of the 
Group and of the Company, and the income statements, statements of changes in equity and cash flow statements of the 
Group and of the Company for the year then ended, and a summary of significant accounting policies and other explanatory 
notes, as set out on pages 45 to 105.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation and fair presentation of these financial statements in 
accordance with Financial Reporting Standards and the Companies Act, 1965 in Malaysia. This responsibility includes: designing, 
implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; 
and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on our judgement, including the assessment of risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk assessments, we consider internal control relevant 
to the Company’s preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s 
internal control. An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness 
of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards and the 
Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company as 
at 31 July 2010 and of their financial performance and cash flows of the Group and of the Company for the year then ended.

Report on other legal and regulatory requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

(a)	 In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and its 
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the Act.

(b)	 We have considered the financial statements and the auditors’ reports of all the subsidiaries of which we have not acted 
as auditors, which are indicated in Note 15 to the financial statements.

(c)	 We are satisfied that the financial statements of the subsidiaries that have been consolidated with the financial statements 
of the Company are in form and content appropriate and proper for the purposes of the preparation of the consolidated 
financial statements and we have received satisfactory information and explanations required by us for those purposes.

(d)	 The auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification and did not 
include any comment required to be made under Section 174(3) of the Act.

Other matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act, 
1965 in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.

Ernst & Young							       George Koshy
AF: 0039								       No. 1846/07/11(J)
Chartered Accountants						      Chartered Accountant

Kuala Lumpur, Malaysia	
9 November 2010
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Consolidated Income Statement
For the year ended 31 July 2010

	 Note	 2010	 2009
		  RM	 RM

Revenue	 3	 694,815,546	 509,731,307

Cost of sales	 4	 (571,806,888)	 (428,565,176)

Gross profit		  123,008,658	 81,166,131

Other income		  12,499,328	 11,608,261

Selling and distribution expenses		  (28,312,190)	 (23,897,077)

Administrative expenses		  (37,149,081)	 (26,387,227)

Operating profit		  70,046,715	 42,490,088

Finance costs	 5	 (1,260,060)	 (1,904,342)

Share of profit of associate		  1,967,139	 1,465,708

Profit before tax	 6	 70,753,794	 42,051,454

Income tax expense	 9	 (8,613,394)	 (3,475,109)

Profit for the year		  62,140,400	 38,576,345

Attributable to:

Equity holders of the Company		  60,317,596	 37,458,324

Minority interests		  1,822,804	 1,118,021

		  62,140,400	 38,576,345

Earnings per share attributable to equity

  holders of the Company (sen):

Basic	 10	 28	 17

The accompanying notes form an integral part of the financial statements.
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Consolidated Balance Sheet
as at 31 July 2010

	 Note	 2010	 2009
		  RM	 RM

ASSETS
Non-current assets
Property, plant and equipment	 12	 170,906,157	 169,818,378
Land held for property development	 13(a)	 216,674,711	 170,512,121
Prepaid land lease payments	 14	 34,177,263	 33,580,062
Investment in associate	 16	 8,881,672	 6,914,533
Other investments	 17	 5,036,730	 5,329,114
Intangible assets	 18	 -	 -

		  435,676,533	 386,154,208

Current assets
Property development costs	 13(b)	 54,403,619	 38,664,135
Inventories	 19	 63,374,612	 61,681,582
Trade and other receivables	 20	 98,254,380	 82,491,722
Cash and bank balances	 21	 23,353,468	 15,618,872

		  239,386,079	 198,456,311

TOTAL ASSETS		  675,062,612	 584,610,519

EQUITY AND LIABILITIES
Equity attributable to equity
  holders of the Company
Share capital	 22	 115,000,000	 115,000,000
Reserves	 28	 299,348,012	 260,093,532

		  414,348,012	 375,093,532
Minority interests		  36,448,693	 36,135,903

Total equity		  450,796,705	 411,229,435

Non-current liabilities
Borrowings	 23	 26,168,880	 22,162,600
Retirement benefit obligations	 24	 6,313,642	 5,968,179
Deferred tax liabilities	 25	 20,638,784	 17,722,671

		  53,121,306	 45,853,450

Current liabilities
Borrowings	 23	 42,018,610	 14,451,457
Retirement benefit obligations	 24	 658,901	 255,402
Trade and other payables	 26	 125,184,096	 111,415,731
Income tax payable		  3,282,994	 1,405,044

		  171,144,601	 127,527,634

Total liabilities		  224,265,907	 173,381,084

TOTAL EQUITY AND LIABILITIES		  675,062,612	 584,610,519

The accompanying notes form an integral part of the financial statements.
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Consolidated Cash Flow Statement
For the year ended 31 July 2010

		  2010	 2009
		  RM	 RM

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax	 70,753,794	 42,051,454
Adjustments for:
	 Depreciation of property, plant and equipment	 23,067,491	 23,073,372
	 Amortisation of prepaid land lease payments	 504,424	 497,334
	 Goodwill on consolidation written off	 -	 1,639,969
	 Negative goodwill on consolidation recognised	 (5,670,172)	 (10,016,727)
	 Provision for retirement benefits (Note 24)	 924,882	 753,665
	 Allowance for doubtful debts	 490,123	 256,255
	 Write back of allowance for doubtful debts	 (473,263)	 (6,977)
	 Share of profit of associate	 (1,967,139)	 (1,465,708)
	 Property, plant and equipment written off	 2,475,159	 4,453 
	 Interest expense	 1,260,060	 1,904,342 
	 Gross dividend income	 (273,556)	 (64,834)
	 Impairment loss for club memberships	 14,000	 -
	 (Gain)/loss on disposal of:
	   - property, plant and equipment	 (119,216)	 (669,267)
	   - club memberships	 28,000	 -
	   - unquoted shares	 (37,578)	 -
	 Bad debts written off	 4,050	 -
	 Interest income	 (473,220)	 (991,452)
	 Inventories written down	 810,862	 1,071,583
	 Unrealised (gain)/loss on foreign exchange	 (887,618)	 325,900

Operating profit before working capital changes	 90,431,083	 58,363,362
	 (Increase)/decrease in inventories	  (2,503,892)	 14,479,811
	 Decrease in development properties	 9,243,502	 1,762,578
	 (Increase)/decrease in receivables	 (16,424,531)	 30,670,291
	 Increase/(decrease) in payables	 5,503,855	 (27,022,106)

Cash generated from operations	 86,250,017	 78,253,936
Tax paid	 (7,950,822)	 (4,591,197)
Tax refunded	 14,219	 523,988
Gratuity and retirement benefits paid (Note 24(a))	 (175,920)	 (314,375)

Net cash generated from operating activities	 78,137,494	 73,872,352
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Continued

		  2010	 2009
		  RM	 RM

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of other investments	 -	 (4,548,000)
Acquisition of subsidiaries, net of cash and cash
  equivalents acquired (Note 15(a))	 (66,708,513)	 (10,562,416)
Purchase of additional shares in existing subsidiaries	 (386,395)	 (3,965)
Purchase of property, plant and equipment (Note 12)	 (23,701,929)	 (10,975,793)
Purchase of prepaid land lease payment (Note 14)	 (315,795)	 -
Deposit paid for purchase of plant and machinery (Note 20)	 (162,000)	 (1,242,500)
Proceeds from disposal of:
	 - property, plant and equipment	 245,782	 1,059,903
	 - club memberships	 70,000	 -
	 - unquoted shares	 217,962	 - 
Net dividend received	 268,152	 53,576
Interest received	 473,220	 991,452

Net cash used in investing activities	 (89,999,516)	 (25,227,743)

CASH FLOWS FROM FINANCING ACTIVITIES

Acquisition of treasury shares	 (372)	 (302)
Dividends paid to:
	 - shareholders of the Company (Note 11)	 (10,770,182)	 (17,232,315)
	 - minority shareholders of subsidiary	 (262,500)	 (262,500)
Net drawdown/(repayment) of term loans	 6,424,577	 (6,254,995)
Net drawdown/(repayment) of short term borrowings	 26,176,302	 (35,866,722)
Interest paid	  (1,971,207)	 (2,908,033)

Net cash generated from/(used in) financing activities	 19,596,618	 (62,524,867)

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS	 7,734,596	 (13,880,258)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR	 15,438,872	 29,319,130

CASH AND CASH EQUIVALENTS AT END OF YEAR
  (NOTE 21)	 23,173,468	 15,438,872

The accompanying notes form an integral part of the financial statements.
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Income Statement
For the year ended 31 July 2010

	 Note	 2010	 2009
		  RM	 RM

Revenue	 3	 26,751,800	 18,111,548

Other income		  171,066,242	 62,731

Administrative expenses		  (104,244,415)	 (7,319,168)

Operating profit		  93,573,627	 10,855,111

Finance costs	 5	 (78,739)	 (162,153)

Profit before tax	 6	 93,494,888	 10,692,958

Income tax expense	 9	 (64,589)	 (134,756)

Profit for the year		  93,430,299	 10,558,202

The accompanying notes form an integral part of the financial statements.
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Balance Sheet
as at 31 July 2010

	 Note	 2010	 2009
		  RM	 RM

ASSETS
Non-current assets
Property, plant and equipment	 12	 3,075,686	 3,152,102
Prepaid land lease payments	 14	 3,899,466	 3,944,287
Investment in subsidiaries	 15	 194,693,443	 174,804,222
Investment in associate	 16	 3,000,000	 3,000,000
Other investments	 17	 4,827,728	 4,827,728

		  209,496,323	 189,728,339

Current assets
Trade and other receivables	 20	 53,509,476	 10,600,784
Cash and bank balances	 21	 387,357	 1,185,152

		  53,896,833	 11,785,936

TOTAL ASSETS		  263,393,156	 201,514,275

EQUITY AND LIABILITIES
Equity attributable to equity
  holders of the Company
Share capital	 22	 115,000,000	 115,000,000
Reserves	 28	 111,283,581	 35,085,942

Total equity		  226,283,581	 150,085,942

Non-current liabilities
Retirement benefit obligations	 24	 1,410,079	 1,137,498
Deferred tax liabilities	 25	 1,202,382	 1,221,082

		  2,612,461	 2,358,580

Current liabilities
Retirement benefit obligations	 24	 154,343	 54,832
Trade and other payables	 26	 34,342,771	 49,014,921

		  34,497,114	 49,069,753

Total liabilities		  37,109,575	 51,428,333

TOTAL EQUITY AND LIABILITIES		  263,393,156	 201,514,275

The accompanying notes form an integral part of the financial statements.
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Cash Flow Statement
For the year ended 31 July 2010

		  2010	 2009
		  RM	 RM

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax	 93,494,888	 10,692,958
Adjustments for:
	 Depreciation of property, plant and equipment	 405,041	 386,374
	 Amortisation of prepaid land lease payments	 44,821	 44,821
	 Property, plant and equipment written off	 256	 -
	 Impairment loss on investments in subsidiaries	 91,442,699	 -
	 Provision for retirement benefits (Note 24)	 372,092	 172,008
	 Waiver of amount due to subsidiaries	 (171,048,753)	 -
	 Interest expense	 78,739	 162,153
	 Gross dividend income (Note 3)	 (15,304,986)	 (10,875,968)
	 Gain on disposal of property, plant and equipment	 -	 (46,300)
	 Interest income	 (17,005)	 (16,431)

Operating (loss)/profit before working capital changes	 (532,208)	 519,615
	 Increase in receivables	 (43,003,985)	 (4,698,058)
	 Increase in payables	 149,914,497	 28,513,751

Cash generated from operations	 106,378,304	 24,335,308
	 Tax refunded	 12,004	 -
	 Gratuity and retirement benefits paid (Note 24(a))	 -	 (90,000)

Net cash generated from operating activities	 106,390,308	 24,245,308

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of subsidiaries (Note 15)	 (111,331,920)	 -
Purchase of other investments	 -	 (4,548,000)
Proceeds from disposal of property, plant and equipment	 -	 46,300
Purchase of property, plant and equipment (Note 12)	 (328,881)	 (86,818)
Net dividends received	 15,304,986	 10,640,118
Interest received	 17,005	 16,431

Net cash (used in)/generated from investing activities	 (96,338,810)	 6,068,031

CASH FLOWS FROM FINANCING ACTIVITIES

Acquisition of treasury shares	 (372)	 (302)
Dividends paid (Note 11)	 (10,770,182)	 (17,232,315)
Net repayment of borrowings	 -	  (11,900,000)
Interest paid	 (78,739)	 (162,153)

Net cash used in financing activities	 (10,849,293)	 (29,294,770)

NET (DECREASE)/INCREASE IN CASH AND BANK BALANCES	 (797,795)	 1,018,569
CASH AND BANK BALANCES AT BEGINNING OF YEAR	 1,185,152	 166,583

CASH AND BANK BALANCES AT END OF YEAR (NOTE 21)	 387,357	 1,185,152

The accompanying notes form an integral part of the financial statements.
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Notes To The Financial Statements
31 July 2010

1.	 CORPORATE INFORMATION

	 The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is listed on the Main 
Market of Bursa Malaysia Securities Berhad. The registered office of the Company is located at Jalan Utas 15/7, 40000 
Shah Alam, Selangor Darul Ehsan.

	 The principal activities of the Company are investment holding, letting of properties and provision of management 
services.

	 The principal activities of the subsidiaries are stated in Note 15.

	 There have been no significant changes in the nature of the principal activities during the financial year except as 
disclosed in Note 15.

	 The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the 
directors on 9 November 2010.

2.	 SIGNIFICANT ACCOUNTING POLICIES

	 2.1	 Basis of Preparation

		  The financial statements comply with the provisions of the Companies Act, 1965 and applicable Financial Reporting 
Standards (“FRS”) in Malaysia.

		  The financial statements are presented in Ringgit Malaysia (RM).

	 2.2	 Summary of Significant Accounting Policies

		  (a)	 Subsidiaries and Basis of Consolidation

			   (i)	 Subsidiaries

				    Subsidiaries are entities over which the Group has the ability to control the financial and operating policies so 
as to obtain benefits from their activities. The existence and effect of potential voting rights that are currently 
exercisable or convertible are considered when assessing whether the Group had such power over another 
entity.

				    In the Company’s separate financial statements, investments in subsidiaries are stated at cost less impairment 
losses. On disposal of such investments, the difference between net disposal proceeds and their carrying 
amounts is included in profit or loss.

			   (ii)	 Basis of consolidation

				    The consolidated financial statements comprise the financial statements of the Company and its subsidiaries 
as at the balance sheet date. The financial statements of the subsidiaries are prepared for the same reporting 
date as the Company.

				    Subsidiaries are consolidated from the date of acquisition, being the date on which the Group obtains 
control, and continue to be consolidated until the date that such control ceases. In preparing the consolidated 
financial statements, intragroup balances, transactions and unrealised gains or losses are eliminated in full. 
Uniform accounting policies are adopted in the consolidated financial statements for like transactions and 
events in similar circumstances. 

				    Acquisitions of subsidiaries are accounted for using the purchase method. The purchase method of 
accounting involves allocating the cost of the acquisition to the fair value of the assets acquired and liabilities 
and contingent liabilities assumed at the date of acquisition. The cost of an acquisition is measured as the 
aggregate of the fair values, at the date of exchange, of the assets given, liabilities incurred or assumed, and 
equity instruments issued, plus any costs directly attributable to the acquisition.  

				    Any excess of the cost of the acquisition over the Group’s interest in the net fair value of the identifiable 
assets, liabilities and contingent liabilities represents goodwill. Any excess of the Group’s interest in the 
net fair value of the identifiable assets, liabilities and contingent liabilities over the cost of acquisition is 
recognised immediately in profit or loss.

				    Minority interests represent the portion of profit or loss and net assets in subsidiaries not held by the Group. 
It is measured at the minorities’ share of the fair value of the subsidiaries’ identifiable assets and liabilities at 
the acquisition date and the minorities’ share of changes in the subsidiaries’ equity since then.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.2	 Summary of Significant Accounting Policies (Cont’d)

		  (b)	Associates

			   Associates are entities in which the Group has significant influence and that is neither a subsidiary nor an interest 
in a joint venture. Significant influence is the power to participate in the financial and operating policy decisions 
of the investee but not in control or joint control over those policies.

			   Investments in associates are accounted for in the consolidated financial statements using the equity method of 
accounting. Under the equity method, the investment in associate is carried in the consolidated balance sheet at 
cost adjusted for post-acquisition changes in the Group’s share of net assets of the associate. The Group’s share 
of the net profit or loss of the associate is recognised in the consolidated profit or loss. Where there has been 
a change recognised directly in the equity of the associate, the Group recognises its share of such changes. In 
applying the equity method, unrealised gains and losses on transactions between the Group and the associate 
are eliminated to the extent of the Group’s interest in the associate. After application of the equity method, the 
Group determines whether it is necessary to recognise any additional impairment loss with respect to the Group’s 
net investment in the associate. The associate is equity accounted for from the date the Group obtains significant 
influence until the date the Group ceases to have significant influence over the associate.

			   Goodwill relating to an associate is included in the carrying amount of the investment and is not amortised. Any 
excess of the Group’s share of the net fair value of the associate’s identifiable assets, liabilities and contingent 
liabilities over the cost of the investment is excluded from the carrying amount of the investment and is instead 
included as income in the determination of the Group’s share of the associate’s profit or loss in the period in 
which the investment is acquired. 

			   When the Group’s share of losses in an associate equals or exceeds its interest in the associate, including any 
long-term interests that, in substance, form part of the Group’s net investment in the associate, the Group does 
not recognise further losses, unless it has incurred obligations or made payments on behalf of the associate.

			   The most recent available audited financial statements of the associates are used by the Group in applying the 
equity method. Where the dates of the audited financial statements used are not coterminous with those of the 
Group, the share of results is arrived at from the last audited financial statements available and management 
financial statements to the end of the accounting period. Uniform accounting policies are adopted for like 
transactions and events in similar circumstances.

			   In the Company’s separate financial statements, investments in associates are stated at cost less impairment 
losses. 

			   On disposal of such investments, the difference between the net disposal proceeds and their carrying amounts 
is included in profit or loss.

		  (c)	 Intangible Assets

			   (i)	 Goodwill/(negative goodwill) on consolidation

				    Goodwill acquired in a business combination is initially measured at cost being the excess of the cost of 
business combination over the Group’s interest in the net fair value of the identifiable assets, liabilities and 
contingent liabilities. Following the initial recognition, goodwill is measured at cost less any accumulated 
impairment losses. Goodwill is not amortised but instead, it is reviewed for impairment, annually or more 
frequently if events or changes in circumstances indicate that the carrying value may be impaired. Gains and 
losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

				    Negative goodwill on consolidation, not exceeding the fair values of the non-monetary assets acquired, is 
recognised in the income statement over the weighted average useful life of those assets. Negative goodwill 
on consolidation in excess of the fair values of the non-monetary assets acquired is recognised immediately 
in the income statement. 

				    To the extent that the negative goodwill arising from consolidation relates to expectation of future losses 
and expenses that are identified in the plan of acquisition and can be measured reliably, but which are 
not identifiable liabilities at the date of acquisition, that portion of negative goodwill on consolidation is 
recognised in the income statement when the future losses and expenses are recognised.

Continued
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.2	 Summary of Significant Accounting Policies (Cont’d)

		  (c)	 Intangible Assets (Cont’d)

			   (ii)	 Product development expenditure

				    All research costs are recognised in the profit or loss as incurred. 

				    Expenditure incurred on projects to develop new products is capitalised and deferred only when the Group 
can demonstrate the technical feasibility of completing the intangible asset so that it will be available for use 
or sale, its intention to complete and its ability to use or sell the asset, how the asset will generate future 
economic benefits, the availability of resources to complete the project and the ability to measure reliably the 
expenditure during the development. Product development expenditures which do not meet these criteria 
are expensed when incurred.

				    Development costs, considered to have finite useful lives, are stated at cost less any impairment losses and 
are amortised using the straight-line basis over the commercial lives of the underlying products not exceeding 
five year. Impairment is assessed whenever there is an indication of impairment and the amortisation period 
and method are also reviewed at least at each balance sheet date.

		  (d)	Property, Plant and Equipment, and Depreciation

			   All items of property, plant and equipment are initially recorded at cost. Subsequent costs are included in the 
asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future 
economic benefits associated with the item will flow to the Group and the cost of the item can be measured 
reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged 
to the income statement during the financial period in which they are incurred.  

			   Subsequent to recognition, property, plant and equipment except for freehold land are stated at cost less 
accumulated depreciation and any accumulated impairment losses.

			   Freehold land and buildings are stated at revalued amount, which is the fair value at the date of the revaluation 
less any accumulated impairment losses. Fair value is determined from market-based evidence by appraisal that 
is undertaken by professionally qualified valuers. Revaluations are performed with sufficient regularity to ensure 
that the fair value of the revalued assets does not differ materially from that which would be determined using 
fair values at the balance sheet date.

			   Any revaluation surplus is credited to the revaluation reserve included within equity, except to the extent that 
it reverses a revaluation decrease for the same asset previously recognised in profit or loss, in which case the 
increase is recognised in profit or loss to the extent of the decrease previously recognised. A revaluation deficit 
is first offset against unutilised previously recognised revaluation surplus in respect of the same asset and the 
balance is thereafter recognised in profit or loss. Upon disposal or retirement of an asset, any revaluation reserve 
relating to the particular asset is transferred directly to retained earnings.

			   Freehold land and capital work-in-progress are not depreciated. Depreciation of other property, plant and 
equipment is provided for on a straight-line basis to write off the cost of each asset to its residual value over the 
estimated useful life, at the following annual rates:

			   Staff quarters and apartment	 2%
			   Buildings	 2% - 7%
			   Plant and machinery, tools and equipment	 5% - 20%
			   Motor vehicles	 20% - 25%
			   Office equipment, furniture and fittings	 5% - 33%

			   The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that 
the amount, method and period of depreciation are consistent with previous estimates and the expected pattern 
of consumption of the future economic benefits embodied in the items of property, plant and equipment. 

			   An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits 
are expected from its use or disposal. The difference between the net disposal proceeds, if any and the net 
carrying amount is recognised in the profit or loss and the unutilised portion of the revaluation surplus on that 
item is taken directly to retained earnings.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.2	 Summary of Significant Accounting Policies (Cont’d)

		  (e)	 Land Held for Property Development and Property Development Costs

			   (i)	 Land held for property development

				    Land held for property development consists of land where no development activities have been carried out 
or where development activities are not expected to be completed within the normal operating cycle. Such 
land is classified within non-current assets and is stated at cost less any accumulated impairment losses.

				    Land held for property development is reclassified as property development costs at the point when 
development activities have commenced and where it can be demonstrated that the development activities 
can be completed within the normal operating cycle.

			   (ii)	 Property development costs

				    Property development costs comprise all costs that are directly attributable to development activities or that 
can be allocated on a reasonable basis to such activities.

				    When the financial outcome of a development activity can be reliably estimated, property development 
revenue and expenses are recognised in the income statement by using the stage of completion method.  
The stage of completion is determined by the proportion that property development costs incurred for work 
performed to date bear to the estimated total property development costs.

				    Where the financial outcome of a development activity cannot be reliably estimated, property development 
revenue is recognised only to the extent of property development costs incurred that is probable will be 
recoverable, and property development costs on properties sold are recognised as an expense in the period 
in which they are incurred.

				    Any expected loss on a development project, including costs to be incurred over the defects liability period, 
is recognised as an expense immediately.

				    Property development costs not recognised as an expense are recognised as an asset, which is measured at 
the lower of cost and net realisable value.

				    The excess of revenue recognised in the income statement over billings to purchasers is classified as accrued 
billings within trade receivables and the excess of billings to purchasers over revenue recognised in the 
income statement is classified as progress billings within trade payables.

		  (f)	 Construction Contracts

			   Where the outcome of a construction contract can be reliably estimated, contract revenue and contract costs 
are recognised as revenue and expenses respectively by using the stage of completion method. The stage of 
completion is measured by reference to the proportion of contract costs incurred for work performed to date to 
the estimated total contract costs.

			   Where the outcome of a construction contract cannot be reliably estimated, contract revenue is recognised 
to the extent of contract costs incurred that is probable will be recoverable. Contract costs are recognised as 
expenses in the period in which they are incurred.

			   When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised 
as an expense immediately.

			   When the total of costs incurred on construction contracts plus recognised profits (less recognised losses), 
exceeds progress billings, the balance is classified as amount due from customers on contracts. When progress 
billings exceed costs incurred plus, recognised profits (less recognised losses), the balance is classified as amount 
due to customers on contracts.

		  (g)	 Impairment of Non-Financial Assets

			   The carrying amounts of the Group’s assets are reviewed at each balance sheet date to determine whether there 
is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated to 
determine the amount of impairment loss.

			   For goodwill, the recoverable amount is estimated at each balance sheet date or more frequently when indicators 
of impairment are identified.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.2	 Summary of Significant Accounting Policies (Cont’d)

		  (g)	 Impairment of Non-Financial Assets (Cont’d)

			   For the purpose of impairment testing of these assets, recoverable amount is determined on an individual asset 
basis unless the asset does not generate cash flows that are largely independent of those from other assets. If this 
is the case, recoverable amount is determined for the cash-generating unit (“CGU”) to which the asset belongs 
to. Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s 
CGUs, or groups of CGUs, that are expected to benefit from the synergies of the combination, irrespective of 
whether other assets or liabilities of the Group are assigned to those units or groups of units.

			   An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs to sell and its value in use. 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired 
and is written down to its recoverable amount. Impairment losses recognised in respect of a CGU or groups of 
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to those units or groups of units 
and then, to reduce the carrying amount of the other assets in the unit or groups of units on a pro-rata basis.  

			   An impairment loss is recognised in profit or loss in the period in which it arises, unless the asset is carried at a 
revalued amount, in which case the impairment loss is accounted for as a revaluation decrease to the extent that 
the impairment loss does not exceed the amount held in the asset revaluation reserve for the same asset.  

			   Impairment loss on goodwill is not reversed in a subsequent period. An impairment loss for an asset other 
than goodwill is reversed if, and only if, there has been a change in the estimates used to determine the asset’s 
recoverable amount since the last impairment loss was recognised. The carrying amount of an asset other 
than goodwill is increased to its revised recoverable amount, provided that this amount does not exceed the 
carrying amount that would have been determined (net of amortisation or depreciation) had no impairment loss 
been recognised for the asset in prior years. A reversal of impairment loss for an asset other than goodwill is 
recognised in profit or loss, unless the asset is carried at revalued amount, in which case, such reversal is treated 
as a revaluation increase.

		  (h)	 Inventories

			   Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted 
average or first-in first-out method, as appropriate. Cost incurred in bringing the following inventories to their 
present location and condition is determined as follows:

			   Raw materials and consumables	 Cost of purchase.

			   Work-in-progress and	 Cost of raw materials, direct labour, other direct costs and  
  finished products	 proportion of production overheads based on normal activity.	

			   Properties held for sale	 Cost associated with the acquisition of land, direct costs and  
		  appropriate proportions of common costs.

			   Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of 
completion and the estimated costs necessary to make the sale.

		  (i)	 Financial Instruments

			   Financial instruments are recognised in the balance sheet when the Group has become a party to the contractual 
provisions of the instrument.

			   Financial instruments are classified as liabilities or equity in accordance with the substance of the contractual 
arrangement. Interest, dividends and gains and losses relating to a financial instrument classified as a liability, 
are reported as expense or income. Distributions to holders of financial instruments classified as equity are 
recognised directly in equity.

			   Financial instruments are offset when the Group has a legally enforceable right to offset and intends to settle 
either on a net basis or to realise the asset and settle the liability simultaneously.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.2	 Summary of Significant Accounting Policies (Cont’d)

		  (i)	 Financial Instruments (Cont’d)

			   (i)	 Cash and cash equivalents

				    For the purposes of the cash flow statements, cash and cash equivalents include cash on hand and at bank, 
deposit at call and short term highly liquid investments which have an insignificant risk of changes in value, 
net of outstanding bank overdrafts.

			   (ii)	 Other non-current investments

				    Non-current investments other than investments in subsidiaries and associates are stated at cost less 
impairment losses. On disposal of an investment, the difference between net disposal proceeds and its 
carrying amount is recognised in the profit or loss.

			   (iii)	Receivables

				    Receivables are carried at anticipated realisable values. Bad debts are written off when identified. An estimate 
is made for doubtful debts based on a review of all outstanding amounts as at the balance sheet date.

			   (iv)	Payables

				    Payables are stated at cost which is the fair value of the consideration to be paid in the future for goods and 
services received.

			   (v)	 Interest-bearing borrowings

				    All loans and borrowings are initially recognised at the fair value of the consideration received less directly 
attributable transaction costs. After initial recognition, interest bearing loans and borrowings are subsequently 
measured at amortised cost using the effective interest method.

			   (vi)	Equity instruments

				    Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the period in 
which they are declared.

				    The transaction costs of an equity transaction are accounted for as a deduction from equity, net of tax. 
Equity transaction costs comprise only those incremental external costs directly attributable to the equity 
transaction which would otherwise have been avoided. 

				    The consideration paid, including attributable transaction costs on repurchased ordinary shares of the 
Company that have not been cancelled, are classified as treasury shares and presented as a deduction from 
equity. No gain or loss is recognised in profit or loss on the sale, re-issuance or cancellation of treasury shares. 
When treasury shares are reissued by re-sale, the difference between the sales consideration and the carrying 
amount is recognised in equity.

		  (j)	 Leases

			   (i)	 Classification

				    A lease is recognised as a finance lease if it transfers substantially to the Group all the risks and rewards 
incidental to ownership. Leases of land and buildings are classified as operating or finance leases in the 
same way as leases of other assets and the land and buildings elements of a lease of land and buildings are 
considered separately for the purposes of lease classification. All leases that do not transfer substantially all 
the risks and rewards are classified as operating leases.

			   (ii)	 Operating leases - the Group as lessee

				    Operating lease payments are recognised as an expense on a straight-line basis over the term of the relevant 
lease. The aggregate benefit of incentives provided by the lessor is recognised as a reduction of rental 
expense over the lease term on a straight-line basis.

				    In the case of a lease of land and buildings, the minimum lease payments or the up-front payments made 
are allocated, whenever necessary, between the land and the buildings elements in proportion to the relative 
fair values for leasehold interests in the land element and buildings element of the lease at the inception of 
the lease. The up-front payment represents prepaid lease payments and are amortised on a straight-line basis 
over the lease term of 42 to 99 years.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.2	 Summary of Significant Accounting Policies (Cont’d)

		  (j)	 Leases (Cont’d)

			   (iii)	Operating leases - the Group as lessor

				    Assets leased out under operating leases are presented on the balance sheets according to the nature of the 
assets. Rental income from operating leases is recognised on a straight-line basis over the term of the relevant 
lease (Note 2.2(p)(vi)). Initial direct costs incurred in negotiating and arranging an operating lease are added 
to the carrying amount of the leased asset and recognised on a straight-line basis over the lease term.

		  (k)	 Borrowing Costs

			   Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which 
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added 
to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.  
Investment income earned on the temporary investment of specific borrowings pending their expenditure on 
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

			   All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

		  (l)	 Income Tax

			   Income tax on the profit or loss for the year comprises current and deferred tax. Current tax is the expected 
amount of income taxes payable in respect of the taxable profit for the year and is measured using the tax rates 
that have been enacted at the balance sheet date.

			   Deferred tax is provided for, using the liability method. In principle, deferred tax liabilities are recognised for all 
taxable temporary differences and deferred tax assets are recognised for all deductible temporary differences, 
unused tax losses and unused tax credits to the extent that it is probable that taxable profit will be available 
against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised.

			   Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is realised or the 
liability is settled, based on tax rates that have been enacted or substantively enacted at the balance sheet date.  
Deferred tax is recognised as income or an expense and included in the profit or loss for the period, except when 
it arises from a transaction which is recognised directly in equity, in which case the deferred tax is also recognised 
directly in equity, or when it arises from a business combination that is an acquisition, in which case the deferred 
tax is included in the resulting goodwill or the amount of any excess of the acquirer’s interest is the net fair value 
of the acquiree’s identifiable assets, liabilities and contingent liabilities over the cost of the combination.

		  (m)	Provisions for Liabilities

			   Provisions are recognised when the Group has a present obligation as a result of a past event and it is probable 
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable 
estimate of the amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect 
the current best estimate. Where the effect of the time value of money is material, provisions are discounted 
using a current pre-tax rate that reflects, where appropriate, the risks specific to the liability. Where discounting 
is used, the increase in the provision due to the passage of time is recognised as finance cost.

		  (n)	Employee Benefits

			   (i)	 Short term benefits

				    Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which 
the associated services are rendered by employees. Short term accumulating compensated absences such as 
paid annual leave are recognised when services are rendered by employees that increase their entitlement to 
future compensated absences. Short term non-accumulating compensated absences such as sick leave are 
recognised when the absences occur.

			   (ii)	 Defined contribution plans

				    Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions 
into separate entities or funds and will have no legal or constructive obligation to pay further contributions if 
any of the funds do not hold sufficient assets to pay all employee benefits relating to employee services in the 
current and preceding financial years. Such contributions are recognised as an expense in the profit or loss 
as incurred. As required by law, companies in Malaysia make such contributions to the Employees Provident 
Fund (“EPF”). Some of the Group’s foreign subsidiaries also make contributions to their respective countries’ 
statutory pension schemes.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.2	 Summary of Significant Accounting Policies (Cont’d)

		  (n)	Employee Benefits (Cont’d)

			   (iii)	Defined benefit plans

				    The Group’s obligation under defined benefit plans is determined based on actuarial computations by 
independent actuaries using the Projected Unit Credit Method, through which the amount of benefit that 
employees have earned in return for their services in the current and prior years is estimated. That benefit is 
discounted in order to determine its present value. 

				    The amount recognised in the balance sheet represents the present value of the defined benefit obligations.

		  (o)	Foreign Currencies

			   (i)	 Functional and presentation currency

				    The individual financial statements of each entity in the Group are measured using the currency of the primary 
economic environment in which the entity operates (“the functional currency”). The consolidated financial 
statements are presented in Ringgit Malaysia (RM), which is also the Company’s functional currency.

			   (ii)	 Foreign currency transactions

				    In preparing the financial statements of the individual entities, transactions in currencies other than the 
entity’s functional currency (foreign currencies) are recorded in the functional currencies using the exchange 
rates prevailing at the dates of the transactions. At each balance sheet date, monetary items denominated 
in foreign currencies are translated at the rates prevailing on the balance sheet date. Non-monetary items 
carried at fair value that are denominated in foreign currencies are translated at the rates prevailing on the 
date when the fair value was determined.  Non-monetary items that are measured in terms of historical cost 
in a foreign currency are not translated.

				    Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, 
are included in profit or loss for the period except for exchange differences arising on monetary items that 
form part of the Group’s net investment in foreign operation. Exchange differences arising on monetary items 
that form part of the Group’s net investment in foreign operation, where that monetary item is denominated 
in either the functional currency of the reporting entity or the foreign operation, are initially taken directly to 
the foreign currency translation reserve within equity until the disposal of the foreign operations, at which 
time they are recognised in profit or loss. Exchange differences arising on monetary items that form part of 
the Group’s net investment in foreign operation, where that monetary item is denominated in a currency 
other than the functional currency of either the reporting entity or the foreign operation, are recognised in 
profit or loss for the period. Exchange differences arising on monetary items that form part of the Company’s 
net investment in foreign operation, regardless of the currency of the monetary item, are recognised in profit 
or loss in the Company’s financial statements or the individual financial statements of the foreign operation, 
as appropriate.

				    Exchange differences arising on the translation of non-monetary items carried at fair value are included in 
profit or loss for the period except for the differences arising on the translation of non-monetary items in 
respect of which gains and losses are recognised directly in equity. Exchange differences arising from such 
non-monetary items are also recognised directly in equity.

			   (iii)	Foreign operations

				    The results and financial position of foreign operations that have a functional currency different from the 
presentation currency (RM) of the consolidated financial statements are translated into RM as follows:

				    -	 Assets and liabilities for each balance sheet presented are translated at the closing rate prevailing at the  
	 balance sheet date;

				    -	 Income and expenses for each income statement are translated at average exchange rates for the year,  
	 which approximates the exchange rates at the dates of the transactions; and

				    -	 All resulting exchange differences are taken to the foreign currency translation reserve within equity.

				    Goodwill and fair value adjustments arising on the acquisition of foreign operations are treated as assets and 
liabilities of the foreign operations and are recorded in the functional currency of the foreign operations and 
translated at the closing rate at the balance sheet date. Goodwill and fair value adjustments which arose on 
the acquisition of foreign subsidiaries are deemed to be assets and liabilities of the parent company and are 
recorded in RM at the rates prevailing at the date of acquisition.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.2	 Summary of Significant Accounting Policies (Cont’d)

		  (p)	Revenue Recognition

			   Revenue is recognised when it is probable that the economic benefits will flow to the Group and the revenue can 
be reliably measured. The following specific recognition criteria must also be met before revenue is recognised:

			   (i)	 Sale of goods

				    Revenue is recognised net of sales taxes and discounts upon the transfer of significant risks and rewards of 
ownership to the buyer. Revenue is not recognised to the extent where there are significant uncertainties 
regarding recovery of the consideration due, associated costs or the possible return of goods.

			   (ii)	 Sales of properties under development and completed properties

				    Revenue from sale of properties is accounted for by the stage of completion method as described in Note 
2.2(e)(ii).

				    Revenue from sale of completed properties is recognised net of discount and upon transfer of significant 
risks and rewards of ownership to the purchasers. Revenue is not recognised to the extent where there are 
significant uncertainties regarding recovery of the consideration due, associated costs or possible return of 
property inventories.

			   (iii)	Construction contracts

				    Revenue from construction contracts is accounted for by the stage of completion method as described in 
Note 2.2(f).

			   (iv)	Dividend income

				    Dividend income is recognised when the Group’s right to receive payment is established.

			   (v)	 Management fees

				    Revenue from services rendered is recognised as and when the services are performed.

			   (vi)	Rental income

				    Rental income are recognised on an accrual basis.

			   (vii)Interest income

				    Interest income from short-term deposits on maturity and sundry interest is recognised on receipt basis.

		  (q)	Affiliated Companies

			   Affiliated companies refer to companies with common directors.

	 2.3	 Changes in Accounting Policies

		  The accounting policies adopted are consistent with those of the previous financial year except as follows:

		  On 1 August 2009, the Group and the Company adopted FRS 8 Operating Segments mandatory for annual financial 
periods beginning on or after 1 July 2009.

		  FRS 8, which replaces FRS 114 Segment Reporting, specifies how an entity should report information about its 
operating segments, based on information about the components of the entity that is available to the chief operating 
decision maker for the purposes of allocating resources to the segments and assessing their performance. The 
Standard also requires the disclosure of information about the products and services provided by the segments, 
the geographical areas in which the Group operates, and revenue from the Group’s major customers. The Group 
concluded that the reportable operating segments determined in accordance with FRS 8 are the same as the business 
segments previously identified under FRS 114. The Group has adopted FRS 8 retrospectively. These revised disclosures, 
including the related revised comparative information, are disclosed in Note 32.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.4	 Standards And Interpretations Issued But Not Yet Effective

		  At the date of authorisation of these financial statements, the following new FRSs and Interpretations, and 
amendments to certain Standards and Interpretations which are applicable to the Group and the Company were 
issued but not yet effective and have not been applied by the Group and the Company.

		  Effective for financial periods beginning on or after 1 January 2010:

		  FRS 4		  Insurance Contracts
		  FRS 7		  Financial Instruments: Disclosures
		  FRS 101	 Presentation of Financial Statements (revised)
		  FRS 123	 Borrowing Costs
		  FRS 139	 Financial Instruments: Recognition and Measurement
		  Amendment to FRS 2	 Share-based Payment: Vesting Conditions and Cancellations
		  Amendments to FRS 1	 First-time Adoption of Financial Reporting Standards and
		    and FRS 127	   Consolidated and Separate Financial Statements: Cost of
					       an Investment in a Subsidiary, Jointly Controlled Entity or Associate
		  Amendment to FRS 132	 Financial Instruments: Presentations
		  Amendments to FRS 139,	 Financial Instruments: Recognition and Measurement,
		    FRS 7 and IC Interpretation 9	   Disclosures and Reassessment of Embedded Derivatives
		  Improvement to FRSs 2009	 Improvement to FRSs (2009)
		  IC Interpretation 9	 Reassessment of Embedded Derivatives
		  IC Interpretation 10	 Interim Financial Reporting and Impairment
		  IC Interpretation 11	 FRS 2 - Group and Treasury Share Transactions
		  IC Interpretation 13	 Customer Loyalty Programmes
		  IC Interpretation 14	 FRS 119 - The Limit on a Defined Benefit Asset,
					       Minimum Funding Requirements and their Interaction
		  TR i-3		  Presentation of Financial Statements of Islamic Financial Institutions 

		  Effective for financial periods beginning on or after 1 March 2010:

		  Amendments to FRS 132	 Financial Instruments: Classification of Rights Issue

		  Effective for financial periods beginning on or after 1 July 2010:

		  FRS 1		  FRS 1 First-time Adoption of Financial Reporting Standards	
		  FRS 3		  Business Combinations (revised)
		  FRS 127	 Consolidated and Separate Financial Statements (amended)
		  Amendments to FRS 2	 Share-based Payment
		  Amendments to FRS 5	 Non-current Assets Held for Sale and Discontinued Operations
		  Amendments to FRS 138	 Intangible Assets
		  Amendments to IC Interpretation 9	 Reassessment of Embedded Derivatives
		  IC Interpretation 12	 Service Concession Arrangements
		  IC Interpretation 16	 Hedges of a Net Investment in a Foreign Operation
		  IC Interpretation 17	 Distributions of Non-cash Assets to Owners

		  Effective for financial periods beginning on or after 1 January 2011:

		  Amendments to FRS 1	 Limited Exemption from Comparative FRS 7
					       Disclosures for First-time Adopters
		  Amendments to FRS 7	 Improving Disclosures about Financial Instruments
		  Amendments to FRS 1	 Additional Exemptions for First-time Adopters
		  Amendments to FRS 2	 Group Cash-settled Share-based Payment Transactions
		  IC Interpretation 4	 Determining Whether an Arrangement contains a Lease
		  IC Interpretation 18	 Transfers of Assets from Customers
		  Technical Release 3	 Guidance on Disclosures of Transition to IFRSs
		  Technical Release i-4	 Shariah Compliant Sale Contract

		  Effective for financial periods beginning on or after 1 January 2012:

		  IC Interpretation 15	 Agreements for the Construction of Real Estate

		  The Group and the Company plan to adopt the above pronouncements when they become effective in the respective 
financial period. Unless otherwise described below, these pronouncements are expected to have no significant 
impact to the financial statements of the Group and of the Company upon their initial application:
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.4	 Standards And Interpretations Issued But Not Yet Effective (Cont’d)

		  FRS 101: Presentation of Financial Statements (revised)

		  The revised FRS 101 separates owner and non-owner changes in equity. Therefore, the consolidated statement of 
changes in equity will now include only details of transactions with owners. All non-owner changes in equity are 
presented as a single line labelled as total comprehensive income. The Standard also introduces the statement of 
comprehensive income: presenting all items of income and expense recognised in the income statement, together 
with all other items of recognised income and expense, either in one single statement, or in two linked statements. 
The Group and the Company is currently evaluating the format to adopt. In addition, a statement of financial 
position is required at the beginning of the earliest comparative period following a change in accounting policy, the 
correction of an error or the reclassification of items in the financial statements. This revised FRS does not have any 
impact on the financial position and results of the Group and of the Company.

		  FRS 139: Financial Instruments: Recognition and Measurement, FRS 7: Financial Instruments: Disclosures, 
Amendments to FRS 139: Financial Instruments: Recognition and Measurement and Amendments to FRS 
7: Financial Instruments: Disclosures

		  The new Standard on FRS 139: Financial Instruments: Recognition and Measurement establishes principles for 
recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial 
items. Requirements for presenting information about financial instruments are in FRS 132: Financial Instruments: 
Presentation and the requirements for disclosing information about financial instruments are in FRS 7: Financial 
Instruments: Disclosures.

		  FRS 7: Financial Instruments: Disclosures is a new Standard that requires new disclosures in relation to financial 
instruments. The Standard is considered to result in increased disclosures, both quantitative and qualitative of the 
Group and of the Company’s exposure to risks, enhanced disclosure regarding components of the Group and of the 
Company’s financial position and performance, and possible changes to the way of presenting certain items in the 
financial statements.

		  In accordance with the respective transitional provisions, the Group and the Company is exempted from disclosing 
the possible impact to the financial statements upon the initial application.

		  FRS 127: Consolidated and Separate Financial Statements (amended)

		  FRS 127 (amended) requires that a change in the ownership interest of a subsidiary (without loss of control) is 
accounted for as a transaction with owners in their capacity as owners and to be recorded in equity. Therefore, 
such transaction will no longer give rise to goodwill, nor will it give rise to a gain or loss. Furthermore, the amended 
Standard changes the accounting for losses incurred by the subsidiary as well as loss of control of a subsidiary.

		  The changes by FRS 127 (amended) will be applied prospectively and only affect future acquisition or loss of control 
of subsidiaries and transactions with non-controlling interests.

	 2.5	 Significant Accounting Estimates and Judgements

		  (a)	 Critical Judgements Made in Applying Accounting Policies

			   There is no critical judgement made by management in the process of applying the Group’s accounting policies 
that has a significant effect on the amounts recognised in the financial statements.

		  (b)	Key Sources of Estimation Uncertainty

			   The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet 
dates that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next financial year are discussed below:

			   (i)	 Depreciation of plant and machinery

				    The cost of plant and machinery is depreciated on a straight-line basis over the assets’ useful lives. 
Management estimates the useful lives of these plant and machinery to be within 5 to 20 years. These are 
common life expectancies applied in the industry. Changes in the expected level of usage and technological 
developments could impact the economic useful lives and the residual values of these assets, therefore future 
depreciation charges could be revised.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.5	 Significant Accounting Estimates and Judgements (Cont’d)

		  (b)	Key Sources of Estimation Uncertainty (Cont’d)

			   (ii)	 Property development

				    The Group recognises property development revenue and expenses in the income statement by using the stage 
of completion method. The stage of completion is determined by the proportion of property development 
costs incurred for work performed to date bear to the estimated total property development costs. 

				    Significant judgement is required in determining the stage of completion, the extent of the property 
development costs incurred, the estimated total property development revenue and costs, as well as the 
recoverability of the development projects. In making the judgement, the Group evaluates based on past 
experience and by relying on the work of specialists.

				    The carrying amounts of assets and liabilities of the Group arising from property development activities are 
disclosed in Note 13. A 10% difference in the estimated total property development revenue and cost would 
result in approximately 2% (2009:1%) variance in the Group’s revenue and 2% (2009: 1%) variance in the 
Group’s cost of sales.

			   (iii)	Deferred tax assets

				    Deferred tax assets are recognised for all unused tax losses and unabsorbed capital allowances to the extent 
that it is probable that taxable profit will be available against which the losses and capital allowances can be 
utilised. Significant management judgement is required to determine the amount of deferred tax assets that 
can be recognised, based upon the likely timing and level and future taxable profits together with future tax 
planning strategies.

				    Assumptions about generation of future taxable profits depend on management’s estimates of future cash 
flows. These depends on estimates of future production and sales volume, operating costs, capital expenditure, 
dividends and other capital management transactions. Judgement is also required about application of 
income tax legislation. These judgements and assumptions are subject to risks and uncertainty, hence there is 
a possibility that changes in circumstances will alter expectations, which may impact the amount of deferred 
tax assets recognised in the statements of financial position and the amount of unrecognised tax losses and 
unrecognised temporary differences.

			   (iv)	Impairment of goodwill

				    Goodwill is tested for impairment annually and at other time when such indicators exists. This requires an 
estimation of the value in use of the cash-generating units (“CGU”) to which goodwill is allocated.

				    When value in use calculations are undertaken, management must estimate the expected future cash flows 
from the asset or CGU and choose a suitable discount rate in order to calculate the present value of those 
cash flows. Further details of the goodwill is disclosed in Note 18.

			   (v)	 Defined benefit plan

				    The present value of the pension obligation is determined using actuarial valuations. The actuarial valuation 
involves making assumptions about discount rates, expected rates of return of assets, future salary increases, 
mortality rates and future pension increases. All assumptions are reviewed at each reporting date. Further 
details are given in Note 24.

				    In determining the appropriate discount rate management has derived the applicable interest rates from high 
quality corporate bonds. In order to determine the appropriate discount rate for this valuation, the actuarists 
took the values of AA rated corporate bond yields with 3-15 years of maturity and convert these bond yield 
rates to estimated spot rates. The spot rates is matched to the projected future cash flows of the Group 
Retirement Benefit Scheme. On this basis, the equivalent single discount rate to be used for the retirement 
benefit valuation is 7% per annum.

				    The mortality rate is based on Malaysia Ordinary Life 1999-2003 mortality report. Future salary increases and 
pension increases are based on expected future inflation rates in Malaysia.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

	 2.5	 Significant Accounting Estimates and Judgements (Cont’d)

		  (b)	Key Sources of Estimation Uncertainty (Cont’d)

			   (vi)	 Impairment of property, plant and equipment

				    The Group assesses whether there are any indicators of impairment for all non-financial assets at each 
reporting date. Other non-financial assets are tested for impairment when there are indicators that the 
carrying amounts may not be recoverable.

				    During the financial year, the Group has recognised impairment losses in respect of a subsidiary’s property, 
plant and equipment. The Group carried out the impairment test on the property, plant and equipment 
when there is an indication of impairment. The property, plant and equipment are impaired based on 
property’s valuation report. Further details of the impairment losses recognised for the property, plant and 
equipment are disclosed in Note 12.

			   (vii)	 Impairment of prepaid land lease payments

				    The Group assesses whether there are any indicators of impairment for all non-financial assets at each 
reporting date. Other non-financial assets are tested for impairment when there are indicators that the 
carrying amounts may not be recoverable.

				    During the financial year, the Group has recognised impairment losses in respect of a subsidiary’s prepaid 
land lease payment. The Group carried out the impairment test on the prepaid land lease payment when 
there is an indication of impairment. The prepaid land lease payments are impaired based on property’s 
valuation report. Further details of the impairment losses recognised for the prepaid land lease payments 
are disclosed in Note 14.

			   (viii)	Impairment of investment in subsidiaries

				    The Group assesses whether there are any indicators of impairment for all non-financial assets at each 
reporting date. Other non-financial assets are tested for impairment when there are indicators that the 
carrying amounts may not be recoverable.

				    During the financial year, the Company has recognised impairment losses on investment in subsidiaries. The 
investment in subsidiaries are impaired as the subsidiaries have ceased operations and have been submitted 
to the Companies Commission Malaysia to strike off from the register and winding-up. Further details of 
the impairment losses recognised for the investment in subsidiaries are disclosed in Notes 15.

3.	 REVENUE

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Sale of goods	 544,647,962 	 428,264,351 	  - 	  -
	 Sale of properties	 147,834,424 	  79,431,815 	  - 	  -
	 Gross dividends from:
	   Subsidiaries	 -	 -	 15,053,046 	  10,856,168
	   Unquoted shares in Malaysia	 -	 19,800	 -	 19,800
	   Unquoted shares outside
	     Malaysia	 251,940	 -	 251,940	 -
	 Rental income	 1,961,220 	  1,895,341 	  42,900 	  35,400
	 Project management income
	   from subsidiaries	 -	 -	 8,823,571 	  5,087,293
	 Technical assistance fees
	   from subsidiary	 -	 -	 810,343 	  792,887
	 Management fees from:
	   Subsidiaries	 -	 -	 1,650,000	 1,200,000
	   Associate	 120,000 	  120,000 	  120,000 	  120,000

		  694,815,546 	  509,731,307 	  26,751,800 	  18,111,548
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4.	 COSTS OF SALES

						      Group
					     2010		  2009
					     RM		  RM

	 Property development costs (Note 13(b))			   92,415,944	 49,710,392 
	 Cost of inventories sold			   479,390,944	 378,854,784

				    571,806,888	 428,565,176

5.	 FINANCE COSTS

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Interest expense on:
	   Bank overdrafts	 7,109 	  289,065 	  - 	  -
	   Term loans	  1,237,071 	 1,507,212 	  - 	  -
	   Bankers’ acceptance	 263,014 	  787,215 	  - 	  -
	   Revolving credits	 464,013 	  324,541 	  78,739 	  162,153

		  1,971,207 	 2,908,033 	  78,739 	  162,153
	 Less: Amount capitalised in
	           Land held for property
	             development (Note 13)	  (711,147)	  (1,003,691)	  - 	  -

		  1,260,060 	  1,904,342 	  78,739 	  162,153

6.	 PROFIT BEFORE TAX

	 Profit before tax is stated after charging/(crediting):

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Staff costs (Note 7)	 48,196,494 	  37,924,467 	  10,158,728 	  6,102,874
	 Directors’ fees	  140,000 	  145,000 	  140,000 	  145,000
	 Non-executive directors’
	   other remuneration (Note 8)	 36,000 	  36,000 	  36,000 	  36,000
	 Auditors’ remuneration
	   - statutory audits	 333,270 	  266,746 	  20,000 	  17,000 
	   - other services	  8,000 	 8,000 	  8,000 	  8,000
	 Goodwill on consolidation
	   written off	 -	 1,639,969 	  - 	  -
	 Negative goodwill on
	   consolidation recognised
	   (Note 15(a))	 (5,670,172)	  (10,016,727)	  - 	  -
	 Depreciation of property,
	   plant and equipment	  23,067,491 	  23,073,372 	  405,041 	  386,374 
	 Amortisation of prepaid land	
	   lease payments (Note 14)	  504,424 	  497,334 	  44,821 	  44,821 
	 Property, plant and equipment
	   written off (Note 12)	 2,475,159 	  4,453 	  256 	  -
	 Inventories written down	  810,862 	  1,071,583 	  - 	  -
	 Allowance for doubtful debts	  490,123 	  256,255 	  - 	  -
	 Write back of allowance for
	   doubtful debts	  (473,263)	  (6,977)	  - 	  -
	 Bad debts written off	  4,050 	  - 	  - 	  -
	 Rent of land and buildings	  355,824 	  452,162 	  63,378 	  -
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6.	 PROFIT BEFORE TAX (CONT’D)

	 Profit before tax is stated after charging/(crediting): (Cont’d)

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Rent of plant, machinery
	   and motor vehicles	 351,630 	  353,225 	  - 	  -
	 Net unrealised (gain)/loss on
	   foreign exchange	 (887,618)	  325,900 	  - 	  -
	 Net realised gain on
	   foreign exchange	 (4,654,909)	  (773,530)	  - 	  -
	 Impairment loss on other
	   investments:
	     - subsidiaries	 -	 -	 91,442,699	 -
	     - club memberships	 14,000	 -	 -	 -
	 Waiver of amount due
	   to subsidiaries	 -	 -	 (171,048,753)	 -
	 Rental income	 (144,000)	  (144,000)	  - 	  -
	 Interest income	  (473,220)	  (991,452)	  (17,005)	  (16,431)
	 Gross dividends from
	   unquoted shares in Malaysia	  (21,616)	  (45,034)	  - 	  -
	 (Gain)/loss on disposal of:	
	   - property, plant and equipment	 (119,216)	  (669,267)	  - 	  (46,300)
	   - unquoted shares 	  (37,578)	  - 	  - 	  -
	   - club membership	  28,000 	  - 	  - 	  -

7.	 STAFF COSTS

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Wages, salaries and
	   other emoluments	 43,978,028 	  34,433,976 	  8,921,779 	  5,398,054 
	 Employees Provident Fund -
	   defined contribution plan	  3,293,584 	  2,736,826 	  864,857 	  532,812 
	 Provision for retirement
	   benefits (Note 24)	 924,882 	  753,665 	  372,092 	  172,008

		  48,196,494 	  37,924,467 	  10,158,728 	  6,102,874

	 Included in staff costs of the Group and of the Company are executive directors’ remuneration amounting to RM5,586,380 
(2009: RM3,616,115) and RM1,344,000 (2009: RM1,171,920) respectively.
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8.	 DIRECTORS’ REMUNERATION

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Directors of the Company
	 Executive:
	   Salaries and other emoluments	 4,078,500 	  2,637,750 	  1,200,000 	  1,056,000
	   Fees	 30,000 	  43,750 	  30,000 	  43,750
	   Employees Provident Fund -
	     defined contribution plan	 489,420 	  305,736 	  144,000 	  115,920

		  4,597,920 	  2,987,236 	  1,374,000 	  1,215,670

	 Non-Executive:
	   Other emoluments (Note 6)	  36,000 	  36,000 	  36,000 	  36,000
	   Fees	 110,000 	  101,250 	  110,000 	  101,250

		  146,000 	  137,250 	  146,000 	  137,250

	 Directors of subsidiaries
	 Executive:
	   Salaries and other emoluments	 919,425 	  620,646 	  - 	  -
	   Employees Provident Fund -
	     defined contribution plan	 99,035 	  51,983 	  - 	  -

		  1,018,460 	  672,629 	  - 	  -

	 Total	 5,762,380 	 3,797,115 	  1,520,000 	  1,352,920

	 The number of directors of the Company whose total remuneration during the financial year fell within the following 
bands is analysed below:

		  Number of Directors
		  2010	 2009

	 Executive directors:
	 RM300,001 - RM350,000			   -	 1
	 RM900,001 - RM950,000			   1	 1
	 RM1,700,001 - RM1,750,000			   -	 1
	 RM3,650,001 - RM3,700,000			   1	 -

	 Non-executive directors:
	 Below RM50,000			   6	 6
	 RM50,000 - RM100,000			   1	 1



Continued

70

9.	 INCOME TAX EXPENSE

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Tax expense for the year:
	   Malaysian income tax
	     - Current year	 8,629,596 	  4,309,328 	  12,558 	  133,486
	     - Underprovision
	         in prior years	  569,972	 309,699 	  70,731 	  65,878 
	 Foreign tax	 852,387 	 44,038 	  - 	  -

		  10,051,955 	  4,663,065 	  83,289 	  199,364

	 Deferred tax (Note 25):
	  Relating to origination and
	     reversal of temporary
	     difference 	  (1,402,938)	  (1,141,793)	  (15,227)	  (8,522)
	 Relating to changes in tax
	   rates	  - 	  (166,373)	  - 	  (49,185)
	 (Over)/under provision in
	   prior years	 (35,623)	  120,210 	  (3,473)	  (6,901)

		  (1,438,561)	  (1,187,956)	  (18,700)	  (64,608)

	 Tax expense for the year	 8,613,394 	  3,475,109	 64,589 	  134,756

	 Current income tax is calculated at the statutory tax rate of 25% (2009: 25%) of the estimated assessable profit for the 
year.

	 A reconciliation of income tax expense applicable to profit before tax and share of results of associate at the statutory 
income tax rate to income tax expense at the effective income tax rate of the Group and of the Company are as 
follows:

					     2010		  2009
					     RM		  RM

	 Group

	 Profit before tax			   70,753,794	 42,051,454

	 Taxation at Malaysian statutory tax rate of 25% (2009: 25%)		  17,688,449	 10,512,864
	 Income not subject to tax			    (4,201,165)	  (4,277,622)
	 Effect of different tax rates in other countries			   (525,404)	 17,367 
	 Effect of changes in tax rates on opening deferred tax		  -	 (183,740)
	 Effects of share of profit of associate			    (491,785)	 (366,427)
	 Expenses not deductible for tax purposes			    1,087,118 	  1,209,349
	 Utilisation of previously unrecognised tax losses
	   and unabsorbed capital allowances			   (1,138,639)	  (206,043)
	 Utilisation of previously unrecognised unabsorbed
	   reinvestment allowances			    (1,738,172)	  (3,577,597)
	 Utilisation of current year’s reinvestment allowances			   (178,170)	  (640,312)
	 Deferred tax assets recognised during the year			   (2,981,537)	 -
	 Deferred tax assets not recognised during the year			    558,350 	  557,361
	 (Over)/under provision of deferred tax in prior years			   (35,623)	  120,210
	 Underprovision of income tax in prior years			   569,972 	  309,699

	 Tax expense for the year			    8,613,394 	  3,475,109
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9.	 INCOME TAX EXPENSE (CONT’D)

					     2010		  2009
					     RM		  RM

	 Company

	 Profit before tax			   93,494,888	 10,692,958

	 Taxation at Malaysian statutory tax rate of 25% (2009: 25%)		  23,373,722 	  2,673,240
	 Income not subject to tax			   (46,590,973)	 (2,483,143)
	 Effect of changes in tax rates on opening deferred tax		  -	 (49,185)
	 Expenses not deductible for tax purposes			   23,117,851	 98,270 
	 Deferred tax assets not recognised during the year			   244,416 	  15,164 
	 Utilisation of previously unrecognised deferred tax assets		  (147,685)	  (178,567)
	 Overprovision of deferred tax in prior years			    (3,473)	  (6,901)
	 Underprovision of income tax in prior years			    70,731 	  65,878

	 Tax expense for the year			   64,589 	  134,756

10.	 EARNINGS PER SHARE

	 Basic earnings per share amounts are calculated by dividing profit for the year attributable to ordinary equity holders of 
the Company by the weighted average number of ordinary shares in issue during the financial year, excluding treasury 
shares held by the Company.

					     2010		  2009

	 Profit for the year attributable to equity shareholders (RM)		  60,317,596 	  37,458,324
	 Weighted average number of ordinary shares in issue		  215,403,666 	 215,403,865
	 Basic earnings per share (sen)			    28 	  17

	 The Company does not have any potential dilutive ordinary shares. Accordingly, the diluted earnings per share is not presented.

11.	 DIVIDENDS
			   Dividends
		  Dividends in respect of year	 recognised in year
		  Amount	 Net dividends
		  2010	 2009	 2008	 2010	 2009
		  RM	 RM	 RM	 RM	 RM

	 Final dividend for 2008:
	   10% single tier dividend
	   on 215,403,938 ordinary
	   shares (5 sen per
	   ordinary share)	 -	 -	 10,770,197 	  - 	  10,770,197

	 First and final dividend for
	   2009: 10% single tier
	   dividend on 215,403,638
	   ordinary shares (5 sen per
	   ordinary share)	  - 	  10,770,182	  - 	  10,770,182 	  -

	 Interim dividend for 2010:
	   6% single tier dividend
	   on 215,403,538 ordinary
	   shares (3 sen per
	   ordinary share)	 6,462,106 	  - 	  - 	  6,462,106    	  -

		  6,462,106 	 10,770,182 	  10,770,197 	  17,232,288 	  10,770,197

	 At the forthcoming Annual General Meeting, a single tier final dividend of 12% in respect of the financial year ended 
31 July 2010 will be proposed for shareholders’ approval. The financial statements for the current financial year do not 
reflect this proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an 
appropriation of retained earnings in the financial year ending 31 July 2011.
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12.	 PROPERTY, PLANT AND EQUIPMENT

		  Plant and	 Office
	 Land	 machinery,	 equipment,		  Capital
	 and	 tools and	 furniture	 Motor	 work-in-
	 buildings*	 equipment	 and fittings	 vehicles	 progress	 Total
	 RM	 RM	 RM	 RM	 RM	 RM

	 Group

	 At 31 July 2010

	 Cost or valuation

	 At 1 August 2009	  60,066,142 	  264,143,468 	  19,095,183 	  4,148,641 	  297,460 	  347,750,894
	 Additions	  143,500 	  7,484,424 	  802,498 	  1,052,125 	  14,219,382 	  23,701,929
	 Disposals	  - 	  (113,400)	  - 	  (626,006)	  - 	  (739,406)
	 Write off	 - 	  (17,118,288)	  (1,911,549)	  (845,123)	  - 	  (19,874,960)
	 Transfer 	  - 	  302,971 	  (247,485)	  - 	  (55,486)	  -
	 Acquisition of a
	   subsidiary
	   (Note 15(a)(iv))	  2,439,633 	  3,393,037 	  188,635 	  - 	  - 	  6,021,305
	 Impairment	  (1,555,484)	  - 	  - 	  - 	  - 	  (1,555,484)
	 Exchange
	   differences	  (610,002)	  (2,082,245)	  (18,697)	  (30,922)	  (23,857)	  (2,765,723)

	 At 31 July 2010	  60,483,789 	  256,009,967 	  17,908,585 	  3,698,715 	  14,437,499 	  352,538,555

	 Representing:
	 At cost	 5,144,789 	  256,009,967 	  17,908,585 	  3,698,715 	  14,437,499 	  297,199,555
	 At valuation	  55,339,000 	  - 	  - 	  - 	  - 	  55,339,000

	 At 31 July 2010	  60,483,789 	  256,009,967 	  17,908,585 	  3,698,715 	  14,437,499 	  352,538,555

	 Accumulated
	   depreciation and
	   impairment

	 At 1 August 2009	  10,713,424 	  151,755,828 	  12,561,666 	  2,901,598 	  - 	  177,932,516
	 Depreciation charge
	   for the year	  1,362,936 	  19,773,096 	  1,390,152 	  541,307 	  - 	  23,067,491
	 Disposals	  - 	  (40,304)	  - 	  (572,536)	  - 	  (612,840)
	 Write off	  - 	  (14,879,794)	  (1,722,920)	  (797,087)	  - 	  (17,399,801)
	 Transfer 	  - 	  78,982 	  (78,982)	  - 	  - 	  -
	 Impairment	  (197,222)	  - 	  - 	  - 	  - 	  (197,222)
	 Exchange
	   differences	  (240,076)	  (884,528)	  (10,346)	  (22,796)	  - 	  (1,157,746)

	 At 31 July 2010	  11,639,062 	  155,803,280 	  12,139,570 	  2,050,486 	  - 	  181,632,398

	 Analysed as:

	 Accumulated
	   depreciation	  11,264,712 	  155,803,280 	  12,139,570 	  2,050,486 	  - 	  181,258,048
	 Accumulated
	   impairment	  374,350 	  - 	  - 	  - 	  - 	  374,350

	 At 31 July 2010	  11,639,062 	  155,803,280 	  12,139,570 	  2,050,486 	  - 	  181,632,398

	 Net carrying amount

	 At cost	  4,715,534 	  100,206,687 	  5,769,015 	  1,648,229 	  14,437,499 	  126,776,964
	 At valuation	  44,129,193 	  - 	  - 	  - 	  - 	  44,129,193

	 At 31 July 2010	  48,844,727 	  100,206,687 	  5,769,015 	  1,648,229 	  14,437,499 	  170,906,157
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12.	 PROPERTY, PLANT AND EQUIPMENT (CONT’D)

		  Plant and	 Office
	 Land	 machinery,	 equipment,		  Capital
	 and	 tools and	 furniture	 Motor	 work-in-
	 buildings*	 equipment	 and fittings	 vehicles	 progress	 Total
	 RM	 RM	 RM	 RM	 RM	 RM

	 Group (Cont’d)

	 At 31 July 2009

	 Cost or valuation

	 At 1 August 2008	  59,537,049 	  254,336,068 	  18,728,469 	  4,412,447 	  539,832 	  337,553,865
	 Additions	  6,810 	  10,398,752 	  291,915 	  222,830 	  55,486 	  10,975,793
	 Disposals	  - 	  (2,743,184)	  (97,968)	  (819,849)	  - 	  (3,661,001)
	 Write off	  - 	  - 	  (11,992)	  - 	  - 	  (11,992)
	 Transfer 	  - 	  297,858 	  - 	  - 	  (297,858)	  -
	 Acquisition of a
	   subsidiary 	  - 	  31,522 	  121,299 	  290,794 	  - 	  443,615
	 Exchange
	   differences	  522,283 	  1,822,452 	  63,460 	  42,419 	  - 	  2,450,614

	 At 31 July 2009	  60,066,142 	  264,143,468 	  19,095,183 	  4,148,641 	  297,460 	  347,750,894

	 Representing:
	 At cost	  2,561,656 	  264,143,468 	  19,095,183 	  4,148,641 	  297,460 	  290,246,408
	 At valuation	 57,504,486 	  - 	  - 	  - 	  - 	  57,504,486

	 At 31 July 2009	  60,066,142 	  264,143,468 	  19,095,183 	  4,148,641 	  297,460 	  347,750,894

	 Accumulated
	   depreciation and
	   impairment

	 At 1 August 2008	  9,196,698 	  133,286,813 	  11,118,069 	  3,148,592 	  - 	  156,750,172
	 Depreciation charge
	   for the year	  1,345,839 	  19,869,413 	  1,394,328 	  463,792 	  - 	  23,073,372
	 Disposals	  - 	  (2,390,980)	  (93,451)	  (785,934)	  - 	  (3,270,365)
	 Write off	  - 	  - 	  (7,539)	  - 	  - 	  (7,539)
	 Acquisition of a
	   subsidiary 	 - 	  26,272 	  101,566 	  49,999 	  - 	  177,837
	 Exchange
	   differences	 170,887 	  964,310 	  48,693 	  25,149 	  - 	  1,209,039

	 At 31 July 2009	  10,713,424 	  151,755,828 	  12,561,666 	  2,901,598 	  - 	  177,932,516

	 Analysed as:

	 Accumulated
	   depreciation	  10,339,074 	  151,755,828 	  12,561,666 	  2,901,598 	  - 	  177,558,166
	 Accumulated
	   impairment	  374,350 	  - 	  - 	  - 	  - 	  374,350

	 At 31 July 2009	 10,713,424 	  151,755,828 	  12,561,666 	  2,901,598 	  - 	  177,932,516

	 Net carrying amount

	 At cost	  2,161,402 	  112,387,640 	  6,533,517 	  1,247,043 	  297,460 	  122,627,062
	 At valuation	 47,191,316 	  - 	  - 	  - 	  - 	  47,191,316

	 At 31 July 2009	 49,352,718 	  112,387,640 	  6,533,517 	  1,247,043 	  297,460 	  169,818,378
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12.	 PROPERTY, PLANT AND EQUIPMENT (CONT’D)

	 Land and Buildings*

					     Staff
			   Freehold		  quarters and
			   land	 Buildings	 apartment	 Total
			   RM	 RM	 RM	 RM

	 Group

	 At 31 July 2010

	 Cost or valuation

	 At 1 August 2009			    1,901,814 	  57,157,966 	  1,006,362 	  60,066,142
	 Additions			   - 	  143,500 	  - 	  143,500
	 Acquisition of a subsidiary			    - 	  2,439,633 	  - 	  2,439,633
	 Impairment			    - 	  (1,555,484)	  - 	  (1,555,484)
	 Exchange differences			    - 	  (610,002)	  - 	  (610,002)

	 At 31 July 2010			   1,901,814 	  57,575,613 	  1,006,362 	  60,483,789

	 Representing:
	 At cost			    - 	  4,138,427 	  1,006,362 	  5,144,789
	 At valuation			   1,901,814 	  53,437,186 	  - 	  55,339,000

	 At 31 July 2010			   1,901,814 	  57,575,613 	  1,006,362 	  60,483,789

	 Accumulated depreciation
	   and impairment

	 At 1 August 2009			    - 	  10,570,999 	  142,425 	  10,713,424
	 Charge for the year			   -	  1,342,809 	  20,127 	  1,362,936
	 Impairment			   - 	  (197,222)	  - 	  (197,222)
	 Exchange differences			   - 	  (240,076)	  - 	  (240,076)

	 At 31 July 2010			    - 	  11,476,510 	  162,552 	  11,639,062

	 Analysed as:

	 Accumulated depreciation			    - 	  11,102,160 	  162,552 	  11,264,712
	 Accumulated impairment			    - 	  374,350 	  - 	  374,350

	 At 31 July 2010			   - 	  11,476,510 	  162,552 	  11,639,062 

	 Net carrying amount

	 At cost			   - 	  3,871,724 	  843,810 	  4,715,534
	 At valuation			    1,901,814 	  42,227,379 	  - 	  44,129,193

	 At 31 July 2010			   1,901,814 	  46,099,103 	  843,810 	  48,844,727
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12.	 PROPERTY, PLANT AND EQUIPMENT (CONT’D)

	 Land and Buildings*

					     Staff
			   Freehold		  quarters and
			   land	 Buildings	 apartment	 Total
			   RM	 RM	 RM	 RM

	 Group (Cont’d)

	 At 31 July 2009

	 Cost or valuation

	 At 1 August 2008			    1,901,814 	  56,628,873 	  1,006,362 	  59,537,049
	 Additions			    - 	  6,810 	  - 	  6,810
	 Exchange differences			    - 	  522,283 	  - 	  522,283

	 At 31 July 2009			    1,901,814 	  57,157,966 	  1,006,362 	  60,066,142

	 Representing:
	 At cost			    - 	  1,555,294 	  1,006,362 	  2,561,656
	 At valuation			   1,901,814 	  55,602,672 	  - 	  57,504,486

	 At 31 July 2009			   1,901,814 	  57,157,966 	  1,006,362 	  60,066,142

	 Accumulated depreciation
	   and impairment

	 At 1 August 2008			    - 	  9,074,670 	  122,028 	  9,196,698
	 Charge for the year			    - 	  1,325,442 	  20,397 	  1,345,839
	 Exchange differences			    - 	  170,887 	  - 	  170,887

	 At 31 July 2009			    - 	  10,570,999 	  142,425 	  10,713,424

	 Analysed as:

	 Accumulated depreciation			    - 	  10,196,649 	  142,425 	  10,339,074
	 Accumulated impairment			    - 	  374,350 	  - 	  374,350

	 At 31 July 2009			    - 	  10,570,999 	  142,425 	  10,713,424

	 Net carrying amount

	 At cost			    - 	  1,297,465 	  863,937 	  2,161,402
	 At valuation			   1,901,814 	  45,289,502 	  - 	  47,191,316

	 At 31 July 2009			    1,901,814 	  46,586,967 	  863,937 	  49,352,718
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12.	 PROPERTY, PLANT AND EQUIPMENT (CONT’D)

			   Staff	 Office
			   quarters	 equipment,
			   and	 furniture	 Motor
		  Buildings	 apartment	 and fittings	 vehicles	 Total
		  RM	 RM	 RM	 RM	 RM

	 Company

	 At 31 July 2010

	 Cost or valuation

	 At 1 August 2009		   1,957,917 	  481,000 	  1,607,632 	  1,044,766 	  5,091,315
	 Additions		   - 	  - 	  328,881 	  - 	  328,881
	 Write off		   - 	  - 	  (379)	  - 	  (379)

	 At 31 July 2010		  1,957,917 	  481,000 	  1,936,134 	  1,044,766 	  5,419,817

	 Representing:
	 At cost		  - 	  481,000 	  1,936,134 	  1,044,766 	  3,461,900
	 At valuation		  1,957,917 	  - 	  - 	  - 	  1,957,917

	 At 31 July 2010		  1,957,917 	  481,000 	  1,936,134 	  1,044,766 	  5,419,817

	 Accumulated
	   depreciation

	 At 1 August 2009		   313,267 	  76,960 	  887,956 	  661,030 	  1,939,213
	 Depreciation charge
	   for the year		  39,158 	  9,620 	  147,310 	  208,953 	  405,041
	 Write off		   - 	  - 	  (123)	  - 	  (123)

	 At 31 July 2010		   352,425 	  86,580 	  1,035,143 	  869,983 	  2,344,131

	 Net carrying amount

	 At cost		   - 	  394,420 	  900,991 	  174,783 	  1,470,194
	 At valuation		  1,605,492 	  - 	  - 	  - 	  1,605,492

	 At 31 July 2010		  1,605,492 	  394,420	 900,991 	  174,783	  3,075,686
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12.	 PROPERTY, PLANT AND EQUIPMENT (CONT’D)

			   Staff	 Office
			   quarters	 equipment,
			   and	 furniture	 Motor
		  Buildings	 apartment	 and fittings	 vehicles	 Total
		  RM	 RM	 RM	 RM	 RM

	 Company (Cont’d)

	 At 31 July 2009

	 Cost or valuation

	 At 1 August 2008		   1,957,917 	  481,000 	  1,520,814 	  1,428,007 	  5,387,738
	 Additions		   - 	  - 	  86,818 	  - 	  86,818 
	 Disposal		   - 	  - 	  - 	  (383,241)	  (383,241)

	 At 31 July 2009		  1,957,917 	  481,000 	  1,607,632 	  1,044,766 	  5,091,315

	 Representing:
	 At cost		   - 	  481,000 	  1,607,632 	  1,044,766 	  3,133,398 
	 At valuation		  1,957,917 	  - 	  - 	  - 	  1,957,917 

	 At 31 July 2009		  1,957,917 	  481,000 	  1,607,632 	  1,044,766 	  5,091,315 

	 Accumulated
	   depreciation

	 At 1 August 2008		  274,109 	  67,340 	  759,313 	  835,318 	  1,936,080 
	 Depreciation charge
	   for the year		   39,158 	  9,620 	  128,643 	  208,953 	  386,374 
	 Disposal		   - 	  - 	  - 	  (383,241)	  (383,241)

	 At 31 July 2009		  313,267 	  76,960 	  887,956 	  661,030 	  1,939,213 

	 Net carrying amount

	 At cost		  - 	 404,040 	  719,676 	  383,736 	  1,507,452 
	 At valuation		  1,644,650 	  - 	  - 	  - 	  1,644,650 

	 At 31 July 2009		  1,644,650 	  404,040	 719,676	 383,736	  3,152,102

	 (a)	 Net carrying amount of property, plant and equipment pledged for borrowings as referred to in Note 23 are as 
follows:

						      Group
					     2010		  2009
					     RM		  RM

	 Plant and machinery			   1,079,348	 525,679
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12.	 PROPERTY, PLANT AND EQUIPMENT (CONT’D)

	 (b)	 Freehold land and buildings were revalued during the financial year ended 31 July 2006 by Bock Chek Hai, an 
independent professional Registered Valuer with Raine & Horne International Zaki & Partners Sdn. Bhd. Valuations 
were made based on open market value. 

		  Buildings in The Socialist Republic of Vietnam were revalued during the financial year ended 31 July 2006 by Tran 
Nam Ha and Vo Xuan An, independent professional Registered Valuers with Hoang Quan Appraisal Company 
Limited. Valuations were made based on open market value.

		  Had the revalued properties been carried at historical cost, the net book value of the properties that would have been 
included in the financial statements of the Group and of the Company as at 31 July 2010 would be as follows:

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Freehold land	  198,038 	  198,038 	  - 	  -
	 Buildings	  33,573,177 	  34,957,738 	  970,161 	  997,857
 
		  33,771,215 	  35,155,776 	  970,161 	  997,857

13.	 LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY DEVELOPMENT COSTS

	 (a)	 Land Held for Property Development

				    Freehold	 Leasehold
				    Land	 Land	 Total
				    RM	 RM	 RM

	 Group

	 At 31 July 2010

	 Cost
	 At 1 August 2009				     131,778,683 	  38,733,438 	  170,512,121
	 Acquisition of a subsidiary (Note 15(a)(iii))			    2,355,033 	  68,079,396 	  70,434,429
	 Additions				     3,964,837 	  4,587,420 	  8,552,257
	 Transfer to property development costs (Note 13(b))		   (22,431,100)	  (15,036,500)	  (37,467,600)
	 Reclass from property development costs (Note 13(b))		  -	 4,643,504	 4,643,504

	 At 31 July 2010				    115,667,453 	  101,007,258	 216,674,711

	 Carrying amount at 31 July 2010	 		   115,667,453 	  101,007,258 	  216,674,711

	 At 31 July 2009

	 Cost
	 At 1 August 2008				     137,451,624 	  2,846,936 	  140,298,560
	 Acquisition of a subsidiary				     - 	  35,886,502 	  35,886,502
	 Additions				    6,478,959 	  - 	  6,478,959
	 Transfer to property development costs (Note 13(b))		   (12,151,900)	  - 	  (12,151,900)

	 At 31 July 2009				    131,778,683 	  38,733,438	 170,512,121

	 Carrying amount at 31 July 2009	 		  131,778,683 	  38,733,438 	  170,512,121
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13.	 LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY DEVELOPMENT COSTS (CONT’D)

	 (b)	 Property Development Costs
		  Freehold	 Leasehold	 Development
		  Land	 Land	 Costs	 Total
		  RM	 RM	 RM	 RM
	 Group

	 At 31 July 2010

	 Cumulative property
	   development costs
	 At 1 August 2009	  18,690,069 	  2,930,615 	  50,772,520 	  72,393,204 
	 Costs incurred during the year	  - 	  - 	  85,790,316 	  85,790,316
	 Transfer from land held for
	   property development
	   (Note 13(a))	 22,431,100 	 15,036,500	 -	 37,467,600
	 Reclass to land held for
	   property development
	   (Note 13(a))	 -	 (1,938,787)	 (2,704,717)	 (4,643,504)
	 Reversal of completed
	   projects	  (15,830,759)	  - 	  (72,935,606)	  (88,766,365)
	 Unsold units transferred
	   to inventories	  (1,679,541)	  - 	  (8,779,443)	  (10,458,984)

	 At 31 July 2010	  23,610,869 	  16,028,328 	  52,143,070 	  91,782,267

	 Cumulative costs recognised
	   in income statement
	 At 1 August 2009	  (5,674,599)	  (262,261)	  (27,792,209)	  (33,729,069)
	 Recognised during the
	   year (Note 4)	  (13,519,519)	  (4,724,353)	  (74,172,072)	  (92,415,944)
	 Reversal of completed
	   projects	  15,830,759 	  - 	  72,935,606 	  88,766,365 

	 At 31 July 2010	  (3,363,359)	  (4,986,614)	  (29,028,675)	  (37,378,648)

	 Property development
	   costs at 31 July 2010	 20,247,510 	  11,041,714 	  23,114,395 	  54,403,619

	 At 31 July 2009

	 Cumulative property
	   development costs
	 At 1 August 2008	  12,974,400 	 2,446,128 	  33,296,745 	  48,717,273
	 Acquisition of a subsidiary	  - 	  484,487 	  3,881,849 	  4,366,336
	 Costs incurred during the year	  - 	  - 	  43,331,421 	  43,331,421 
	 Transfer from land held for
	   property development
	   (Note 13(a))	 12,151,900 	  - 	  - 	  12,151,900 
	 Reversal of completed
	   projects	  (6,261,301)	  - 	  (29,053,549)	  (35,314,850)
	 Unsold units transferred
	   to inventories	  (174,930)	  - 	  (683,946)	  (858,876)

	 At 31 July 2009	  18,690,069 	  2,930,615 	  50,772,520 	  72,393,204

	 Cumulative costs recognised
	   in income statement
	 At 1 August 2008	  (2,869,447)	  - 	  (16,464,080)	  (19,333,527)
	 Recognised during the
	   year (Note 4)	  (9,066,453)	  (262,261)	  (40,381,678)	  (49,710,392)
	 Reversal of completed
	   projects	  6,261,301 	  - 	  29,053,549 	  35,314,850 

	 At 31 July 2009	  (5,674,599)	  (262,261)	  (27,792,209)	  (33,729,069)

	 Property development
	   costs at 31 July 2009	  13,015,470 	  2,668,354 	  22,980,311 	  38,664,135
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13.	 LAND HELD FOR PROPERTY DEVELOPMENT AND PROPERTY DEVELOPMENT COSTS (CONT’D)

	 (b)	 Property Development Costs (Cont’d)

		  Freehold and leasehold land of the Group amounting to RM18,064,000 (2009: RM5,700,000) has been charged as 
security for borrowings (Note 23). 

		  Included in the land held for property development of the Group is interest capitalised during the year amounting to 
RM711,147 (2009: RM1,003,691).

14.	 PREPAID LAND LEASE PAYMENTS

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Long term leasehold land

	 At the beginning of year	  33,580,062 	  33,712,843 	  3,944,287 	  3,989,108
	 Acquisition of a subsidiary
	   (Note 15(a)(iv))	  1,738,976 	  - 	  - 	  -
	 Additions	  315,795 	  - 	  - 	  -
	 Amortisation for the year
	   (Note 6)	  (504,424)	  (497,334)	  (44,821)	  (44,821)
	 Impairment	  (546,297)	  - 	  - 	  -
	 Exchange differences	 (406,849)	  364,553 	  - 	  -

	 At the end of year	  34,177,263 	  33,580,062 	  3,899,466 	  3,944,287

	 Prepaid land lease payments were last revalued during the financial year ended 31 July 2006, except for a subsidiary’s 
prepaid land lease of which management is of the view that there was an indication of impairment. The prepaid land 
lease was impaired based on the property valuation report performed during the financial year.

15.	 INVESTMENT IN SUBSIDIARIES

						      Company
					     2010		  2009
					     RM		  RM

	 Unquoted shares at cost
	 At beginning of year			   175,004,223 	  175,004,223
	 Additions			   111,331,920	 -
	 Transfer from other investments			   8,499,998	 -

				    294,836,141	 175,004,223
	 Less: Accumulated impairment losses			   (91,642,700)	  (200,001)
	         Transfer from other investments			   (8,499,998)	 -

	 At end of year			   194,693,443 	  174,804,222

	 During the year, the Group and the Company undertook an internal rationalisation and reorganisation exercise of its 
various activities via the transfer of investments and operations within the Group and the Company. As a result of this 
exercise:

	 (i)	 certain subsidiaries have ceased operations and turned dormant as further elaborated herein;

	 (ii)	 the Company recognised:

		  (a)	 impairment losses amounting to RM91,442,699, principally from Scientex Packaging Berhad and Scientex 
Trading Sdn. Bhd.;

		  (b)	 a waiver of amounts owing to subsidiaries amounting to RM171,048,753.
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15.	 INVESTMENT IN SUBSIDIARIES (CONT’D)

	 Details of the subsidiaries are as follow:

	 Proportion of
	 Ownership Interest

		  Principal	 2010	 2009
	 Name of Subsidiaries	 Activities	 %	 %

	 Subsidiaries of the
	   Company in Malaysia

	 Scientex Packaging Berhad	 Ceased operations	 100.00	 100.00
	   (“SciPack”)

	 Scientex Polymer Sdn. Bhd.	 Manufacturing and distribution	 100.00	 100.00
	   (“SPSB”)	   of polyvinyl chloride (“PVC”)
		    leather cloth and PVC sheeting,
		    thermoplastic olefins (“TPO”)/
		    polypropylene (“PP”) and PVC/PP
		    foam skin materials and tufted
		    carpet mats for automotive
		    interior and investment holding.
		    Ceased operations during the year

	 Scientex Quatari Sdn. Bhd.	 Investment holding, property	 100.00	 100.00
	   (“SQSB”)	   investment and development

	 Scientex Industries Group Sdn. Bhd.	 Manufacturing of PVC films and	 100.00	 -
	   (“SIGSB”) (formerly known as	   sheets and fibre containers,
	   Rigidtex Sdn. Bhd.) #	   printing of corrugated carton
		    boxes, manufacturing and 
		    distribution of PVC leather cloth 
		    and PVC sheeting, TPO/PP and 
		    PVC/PP foam skin materials and 
		    tufted carpet mats for automotive 
		    interior, and trading of packaging 
		    related materials

	 Scientex Packaging Film Sdn. Bhd.	 Manufacturing of stretch film	 100.00	 100.00
	   (“SPFSB”) ++

	 Scientex Management Sdn. Bhd.	 Rendering of management services	 100.00	 100.00
	   (“SMSB”)

	 Scientex Trading Sdn. Bhd.	 Dormant	 98.89 	  98.89
	   (“STSB”) ^

	 Scientex Enterprise Sdn. Bhd. ^	 Dormant	 100.00	 100.00

	 Subsidiary of the
	   Company outside Malaysia

	 The Socialist Republic of Vietnam

	 Scientex Tsukasa (Vietnam) Co., Ltd	 Manufacturing of PP and	 75.00	 75.00
	   (“STV”) * ++	   polyethylene (“PE”)
		    woven bags and fabrics, flexible 
		    intermediate bulk containers
		    and raffia tape
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15.	 INVESTMENT IN SUBSIDIARIES (CONT’D)

	 Details of the subsidiaries are as follow: (Cont’d)

	 Proportion of
	 Ownership Interest

		  Principal	 2010	 2009
	 Name of Subsidiaries	 Activities	 %	 %

	 Subsidiaries of
	   SPSB in Malaysia

	 Scientex Auto Industries	 Dormant	 100.00	 100.00
	   Sdn. Bhd. ^

	 Yamatex (Malaysia) Sdn. Bhd. ^	 Dormant	 100.00	 100.00

	 Woventex Sdn Bhd (“WSB”) ++	 Manufacturing of PP and	 100.00	 100.00
			     PE woven bags and fabrics	

	 Scientex Resources Sdn. Bhd. ++	 Ceased operations	 100.00	 100.00

	 Scientex Containers Sdn. Bhd.	 Manufacturing of fibre containers	 100.00	 94.87
	   (“SCSB”) ++	   and printing of corrugated
			     carton boxes. Ceased operations
			     during the year

	 Subsidiaries of
	   SPSB outside Malaysia

	 (i)	 Japan

		  Scientex (Japan) Co., Ltd.	 Manufacturing and marketing of	 100.00	 100.00
		    (formerly known as	   tufted carpet mats for motor
		    Scientex Polymer (Japan)	   vehicles and research and
		    Co., Ltd.) *	   development of polymer
			     automotive interior materials

	 (ii)	 The Socialist Republic of Vietnam

		    Scientex Polymer (Vietnam)	 Manufacturing and export of	 100.00	 100.00
		      Co., Ltd. *	   carpet mats for motor vehicles

	 Subsidiaries of
	   SQSB in Malaysia

	 Scientex Development	 Dormant	 100.00	 100.00
	   (Pasir Gudang) Sdn. Bhd. ^

	 Scientex Heights Sdn. Bhd.	 Property Development	 100.00	 100.00
	   (“SHSB”) (formerly known as
	   Rising Heights Development
	   Sdn. Bhd.)

	 Scientex Property Sdn. Bhd. ^	 Dormant	 100.00	 100.00

	 Scientex Metro Holdings Sdn. Bhd.	 Dormant	 85.00	 85.00
	   (“SMHSB”)

	 Scientex Park (M) Sdn. Bhd.	 Property investment and development	 60.00	 60.00

	 Texland Sdn. Berhad	 Property investment and development	 90.00	 90.00

	 Scientex (Skudai) Sdn. Bhd.	 Property Development	 100.00	 -
	   (formerly known as Johline Realty
	   Sdn. Bhd. ) (“SSSB”)
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15.	 INVESTMENT IN SUBSIDIARIES (CONT’D)

	 Details of the subsidiaries are as follow: (Cont’d)

	 Proportion of
	 Ownership Interest

		  Principal	 2010	 2009
	 Name of Subsidiaries	 Activities	 %	 %

	 Subsidiary of
	   SHSB in Malaysia

	 Duta Ganda Alliance Sdn. Bhd.	 Dormant	 100.00	 100.00
	   (now known as
	   Scientex Solar Sdn. Bhd.)

	 Subsidiary of
	   SIGSB outside Malaysia

	 Indonesia

	 PT. Scientex Indonesia ++	 Sales and marketing of	 100.00	 100.00
			     laminating polyurethane
			     adhesives

	 Subsidiary of
	   SPFSB in Malaysia

	 Pan Pacific Straptex Sdn. Bhd. +++	 Manufacturing of PP strapping band	 65.00	 65.00

	 Subsidiary of
	   SMSB in Malaysia

	 KC Contract Sdn. Bhd. +	 Property Construction	 65.00	 65.00

	 Subsidiary of
	   STSB in Malaysia

	 Scientex Chemical Sdn. Bhd. ^	 Dormant	 100.00	 100.00

	 *	 Audited by firms of auditors other than Ernst & Young.
	 ^	 On applications by the companies, the Companies Commission of Malaysia (“CCM”) has issued notices for the 

companies to be struck off from the Register under Section 308 of the Companies Act, 1965, upon expiration of 
three months from the date of CCM’s notices, unless cause is shown to the contrary.

	 +	 The company was formerly a direct subsidiary of STSB.
	 ++	 The companies were formerly direct subsidiaries of SciPack.
	 +++	 The company was formerly a direct subsidiary of WSB.
	 #	 The Company formerly held 18.89% equity interest in SIGSB and was classified under other investments.
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15.	 INVESTMENT IN SUBSIDIARIES (CONT’D)

	 (a)	 Acquisition of Subsidiaries

		  (i)	 On 14 June 2010, the Company acquired 100% equity interests in SPFSB from SciPack for a total consideration 
of RM99,335,000. Subsequent to the acquisition, SPFSB became a wholly-owned subsidiary of the Company.

		  (ii)	 On 16 July 2010, the Company acquired 75% equity interests in STV from SciPack for a total consideration of 
RM10,851,873. Subsequent to the acquisition, STV became a subsidiary of the Company.

		  (iii)	 On 19 October 2009, SQSB, a wholly-owned subsidiary of the Company entered into a Share Sale Agreement to 
acquire 100% equity interest in SSSB for a total consideration of RM24,222,621. Subsequent to the acquisition, 
SQSB subscribed for a further 15,340,000 new ordinary shares of RM1 each in SSSB. The investment in SSSB 
increased from RM24,222,621 to RM39,562,621 accordingly.

			   The acquired subsidiary has contributed the following results to the Group:

							       2010
							       RM

	 Revenue				    3,581,556 
	 Net profit for the year				    548,540

			   The assets and liabilities arising from the acquisition are as follows:

							       Carrying
					     Fair Value		  Amount
					     RM		  RM

	 Land held for property development (Note 13(a))		  70,434,429	 48,144,249
	 Other receivables			   28,789	 28,789
	 Deferred tax asset			   736,154 	 736,154
	 Deferred tax liability			   (5,572,544)	 -
	 Payables and borrowings			   (41,404,207)	 (41,404,207)

	 Net identifiable assets			   24,222,621	 7,504,985

	 Fair value of net identifiable assets				    24,222,621 
	 Goodwill on consolidation				    -

	 Cost of business combination				    24,222,621

			   The cash outflow on acquisition is as follows:

							       RM

	 Purchase consideration satisfied by cash				    24,222,621
	 Liabilities assumed and paid on acquisition of subsidiary			   41,404,207

	 Net cash outflow of the Group				    65,626,828
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15.	 INVESTMENT IN SUBSIDIARIES (CONT’D)

	 (a)	 Acquisition of Subsidiaries (Cont’d)

		  (iv)	 In August 2009, the Company acquired 36,500,002 ordinary shares of RM1 each in SIGSB from non-related 
corporations for a total cash consideration of RM1,145,047. The acquisition resulted in an increase of equity 
interest in SIGSB from 18.89% to 100%, resulting in SIGSB becoming a wholly-owned subsidiary of the 
Company.

			   The acquired subsidiary has contributed the following results to the Group:

							       2010
							       RM

	 Revenue				    59,553,305
	 Net profit for the year				    884,984

			   The assets and liabilities arising from the acquisition are as follows:

							       Carrying
					     Fair Value		  Amount
					     RM		  RM

	 Property, plant and equipment (Note 12)			   6,021,305	 6,021,305
	 Prepaid land lease payments (Note 14)			   1,738,976 	 1,738,976
	 Trade and other receivables			   219,494	 219,494 
	 Cash and bank balances			   63,362	 63,362
	 Other payables			   (1,596,598)	 (1,596,598)

				    6,446,539 	 6,446,539

	 Fair value of net assets				    6,446,539 
	 Negative goodwill on consolidation (Note 6)			   (5,301,492)

	 Total cost of acquisition				    1,145,047

			   The cash outflow on acquisition is as follows:

							       RM

	 Purchase consideration satisfied by cash				    1,145,047
	 Cash and cash equivalents of subsidiary acquired			   (63,362)

	 Net cash outflow of the Group				    1,081,685

		  (v)	 During the financial year, the Group acquired 5.13% additional interest in SCSB for a cash consideration of 
RM386,395. On the date of acquisition, the carrying value of the additional interest acquired was RM755,075. 
The acquisition resulted in a negative goodwill of RM368,680 (Note 6).
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16.	 INVESTMENT IN ASSOCIATE

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 In Malaysia:
	 Unquoted shares, at cost	 3,000,000 	  3,000,000 	  3,000,000 	  3,000,000
	 Share of post-acquisition
	   reserves	  5,881,672 	  3,914,533 	  - 	  -

		  8,881,672 	  6,914,533 	  3,000,000 	  3,000,000

	 Details of the associate is as follows:

	 Incorporated in Malaysia	 Proportion of
		  Ownership Interest

		  Principal	 2010	 2009
	 Name of Associate	 Activities	 %	 %

	 Associate of the Company

	 Cosmo Scientex (M) Sdn. Bhd.	 Manufacturing and distributing	 30.00	 30.00
			     urethane prepolymer

	 Cosmo Scientex (M) Sdn. Bhd. has a financial year end of 31 December. For the purpose of applying the equity method 
of accounting, the audited financial statements of Cosmo Scientex (M) Sdn. Bhd. for the year ended 31 December 2009 
have been used and appropriate adjustments have been made for the effect of significant transactions between 31 
December 2009 and that of 31 July 2010.

	 The summarised financial information of the associate is as follows:

						      Group
					     2010		  2009
					     RM		  RM

	 Assets and liabilities
	 Current assets			   33,513,011	 27,083,846
	 Non-current assets			   26,015,018	 20,470,077

	 Total assets			   59,528,029	 47,553,923

	 Current liabilities			   (22,682,288)	 (24,556,747)
	 Non-current liabilities			   (7,240,168)	 (155,712)

	 Total liabilities			   (29,922,456)	 (24,712,459)

	 Results
	 Revenue			   86,852,800	 86,549,036
	 Profit for the year			   6,557,130	 5,017,478
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17.	 OTHER INVESTMENTS
			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 At cost:
	 Unquoted shares	 4,746,002 	  13,426,384 	  4,746,000 	  13,245,998
	 Club memberships	  391,728 	  541,728 	  142,728 	  142,728

		  5,137,730 	  13,968,112 	  4,888,728 	  13,388,726 

	 Less: Provision for
	           impairment
	             - unquoted shares	 -	 (8,499,998)	 -	 (8,499,998)
	             - club memberships	  (101,000)	  (139,000)	  (61,000)	  (61,000)

		  5,036,730 	  5,329,114 	  4,827,728 	  4,827,728

	 Included in unquoted shares is cost of the Group’s interest of 18.89% in SIGSB amounting to RM8,499,998 which has 
been fully impaired. During the year, the Company acquired an additional 81.11% equity interest in SIGSB. Subsequent 
to the acquisition, SIGSB became a wholly-owned subsidiary of the Company as disclosed in Note 15.

18.	 INTANGIBLE ASSETS

	 Intangible assets comprise goodwill on consolidation:

					     2010		  2009
					     RM		  RM

	 Group

	 Cost

	 At 1 August 2009/2008			   2,285,929	 2,285,929
	 Written off			   (2,285,929)	 -

	 At 31 July			   -	 2,285,929

	 Accumulated impairment

	 At 1 August 2009/2008			   2,285,929	 645,960
	 Addition			   -	 1,639,969
	 Written off			   (2,285,929)	 -

	 At 31 July			   -	 2,285,929

	 Net carrying amount

	 At 31 July			   -	 -

	 The goodwill arose from the acquisition of additional equity interest in subsidiaries, SciPack and SMHSB in the previous year. 
The accumulated impairment loss on goodwill was written off in current year after the subsidiaries ceased operations.
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19.	 INVENTORIES

						      Group
					     2010		  2009
					     RM		  RM

	 Cost
	 Properties held for sale			   26,454,473	 18,763,826
	 Raw materials			   20,688,636	 26,499,738
	 Work-in-progress			   5,754,318	 5,129,200 
	 Spare parts			   258,964	 400,662
	 Finished products			   6,494,889	 6,653,220

				    59,651,280	 57,446,646 

	 Net realisable value
	 Properties held for sale			   2,833,426	 2,833,426 
	 Raw materials			   441,755	 850,688 
	 Work-in-progress			   7,072	 177,837 
	 Finished products			   441,079	 372,985

				    3,723,332	 4,234,936

				    63,374,612	 61,681,582

20.	 TRADE AND OTHER RECEIVABLES

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Current

	 Trade receivables
	 External parties	 93,300,368 	 77,245,398 	  - 	  -
	 Associate	 8,262 	  44,960 	  - 	  -

		  93,308,630 	 77,290,358 	  - 	  -
	 Less: Allowance for
	          doubtful debts	  (1,213,749)	  (1,609,525)	  - 	  -

	 Trade receivables, net	 92,094,881 	  75,680,833 	  - 	  -

	 Other receivables
	 Due from subsidiaries	 - 	  - 	  53,289,938 	  10,693,411 
	 Due from associate	 109,408 	  40,981 	  28,513 	  15,517 
	 Deposits	  2,027,651 	  1,498,226 	  36,873 	  36,873 
	 Deposit on purchase of
	   plant and machinery (Note 29)	 162,000 	  1,242,500 	  - 	  -
	 Prepayments	  2,058,876 	  2,202,108 	  59,633 	  49,170 
	 Sundry receivables	 1,377,875 	  1,199,618 	  1,176 	  - 
	 Tax recoverable	  449,351 	  653,118 	  93,343 	  188,636

		  6,185,161 	  6,836,551 	  53,509,476 	  10,983,607 
	 Less: Allowance for
	          doubtful debts	  (25,662)	  (25,662)	  - 	  (382,823)

	 Other receivables, net	  6,159,499 	  6,810,889 	  53,509,476 	  10,600,784

		  98,254,380 	  82,491,722 	  53,509,476 	  10,600,784
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20.	 TRADE AND OTHER RECEIVABLES (CONT’D)

	 During the financial year, bad debts of the Group and of the Company amounting to RM424,758 (2009:RM1,145,989) 
and RM382,823 (2009: nil) respectively were written-off against provision for doubtful debts allowance.

	 (a)	 Credit Risk

		  The Group’s normal trade credit term ranges from 14 to 130 (2009: 14 to 130) days. Other credit terms are assessed 
and approved on a case-by-case basis.

		  The Group has no significant concentration of credit risk that may arise from exposures to a single debtor or to 
groups of debtors.

	 (b)	 Due from Related Companies

		  Related companies refers to companies within the Scientex Berhad group. 

		  The amounts due from related companies are unsecured, interest-free and have no fixed terms of repayment.

		  Included in trade receivables are retention sums on property development activity amounting to RM6,155,134 (2009: 
RM3,469,039).

21.	 CASH AND BANK BALANCES

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Cash in hand and at banks	 21,094,788 	 12,548,872 	  387,357 	  1,185,152 
	 Deposits with licensed banks	  2,258,680 	  3,070,000 	  - 	  -

	 Cash and bank balances	 23,353,468 	  15,618,872 	  387,357 	  1,185,152

	 For the purposes of the cash flow statements, cash and cash equivalents comprise the following as at the balance sheet 
date:

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Cash and bank balances	  23,353,468 	  15,618,872 	 387,357 	  1,185,152 
	 Bank overdraft (Note 23)	  (180,000)	  (180,000)	  - 	  -

	 Cash and cash equivalents	  23,173,468 	  15,438,872 	  387,357 	  1,185,152

	 Included in cash at banks of the Group are amounts of RM3,021,847 (2009: RM830,542) held pursuant to Section 7A of 
the Housing Development (Control and Licensing) Act, 1966 and therefore restricted from use in other operations.

	 Included in cash and bank balances are cash at bank held for the sinking fund amounting to RM998 (2009: RM99,238).

	 Other information on financial risks of cash and cash equivalents is disclosed in Note 33.

	 The weighted average effective interest rates and average maturities of deposits of the Group at the balance sheet date 
were 2.2% (2009: 1.7%) and 8 days (2009: 11 days) respectively.
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22.	 SHARE CAPITAL

	 Par Value	 Number of ordinary shares	 Amount
			   2010	 2009	 2010	 2009
		  RM			   RM	 RM

	 Authorised
	 At beginning of year/
	   at end of year	 0.50 	  400,000,000 	  400,000,000 	  200,000,000 	  200,000,000 

	 Issued and
	   fully paid
	 At beginning of
	   year	 0.50 	 230,000,000 	 230,446,266 	 115,000,000 	 115,223,133 
	 Cancellation of
	   treasury shares	 0.50 	  - 	  (446,266)	  - 	  (223,133)

	 At end of year	 0.50 	  230,000,000 	  230,000,000 	  115,000,000 	  115,000,000

	 The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to vote at 
meetings of the Company as prescribed in the Articles of Association of the Company. All ordinary shares rank equally 
with regard to the Company’s residual assets.

	 (a)	 Treasury Shares

		  During the financial year, the Company repurchased 200 (2009: 200) of its issued ordinary shares from the open 
market at an average price of RM1.86 (2009: RM1.51) per share. The total consideration paid for the repurchase 
including transaction costs was RM372 (2009: RM302). The repurchase transactions were financed by internally 
generated funds. The shares repurchased are being held as treasury shares in accordance with Section 67A of the 
Companies Act, 1965.

		  Of the total 230,000,000 (2009: 230,000,000) issued and fully paid ordinary shares as at 31 July 2010, 14,596,462 
(2009: 14,596,262) are held as treasury shares by the Company. As at 31 July 2010, the number of outstanding 
ordinary shares in issue after the setoff is therefore 215,403,538 (2009:215,403,738) ordinary shares of RM0.50 
each.

23.	 BORROWINGS

						      Group
					     2010		  2009
					     RM		  RM

	 Short term borrowings

	 Secured:
	 Revolving credits			   5,300,000	 -
	 Term loans			   203,948	 101,885

				    5,503,948	 101,885
	 Unsecured:
	 Bank overdrafts			   180,000	 180,000 
	 Short term loan			   480,000	 3,687,172 
	 Bankers’ acceptance			   13,768,662	 -
	 Revolving credits			    9,950,000	 -
	 Term loans			   12,136,000	 10,482,400

				    36,514,662	 14,349,572

				    42,018,610	 14,451,457
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23.	 BORROWINGS (CONT’D)

						      Group
					     2010		  2009
					     RM		  RM

	 Long term borrowings

	 Term loans, secured			    458,880	 -
	 Term loans, unsecured			   25,710,000 	  22,162,600

				    26,168,880 	  22,162,600 

	 Total borrowings

	 Bank overdrafts (Note 21)			   180,000 	  180,000 
	 Short term loan			   480,000 	  3,687,172 
	 Bankers’ acceptance			   13,768,662 	  - 
	 Revolving credits			    15,250,000 	  - 
	 Term loans			    38,508,828 	  32,746,885

				    68,187,490 	  36,614,057 

	 Maturity of borrowings

	 Within one year			    42,018,610 	  14,451,457 
	 More than 1 year and less than 2 years			    9,663,948 	  7,162,600 
	 More than 2 years and less than 5 years			    16,504,932 	  15,000,000 

				    68,187,490 	  36,614,057

	 The effective interest rates at the balance sheet date for borrowings were as follows:
		
						      Group
					     2010		  2009
					     %		  %

	 Bank overdrafts			   3.13 	  3.13
	 Short term loan			   3.01 	  3.00 
	 Bankers’ acceptance			   2.23 	 -
	 Revolving credits			   3.83 	  - 
	 Term loans			   3.72 	  2.98

	 The term loans, bank overdrafts and other banking facilities are secured by the following:

	 (a)	 Fixed third party charge over freehold land of the Group with carrying value of RM5,700,000 (2009: 
RM5,700,000);

	 (b)	 Mortgage of machinery of RM1,079,348 (2009: RM525,679) of a subsidiary, Scientex Tsukasa (Vietnam) Co., Ltd 
(Note 12(a));

	 (c)	 First party charge over leasehold vacant land with carrying value of RM12,364,000 (2009: Nil) of a subsidiary, 
Scientex Heights Sdn Bhd;

	 (d)	 In prior year, there was debenture for RM2,000,000 creating fixed and floating charges over all the other assets of a 
subsidiary, Pan Pacific Straptex Sdn Bhd; and

	 (e)	 Negative pledges on all the other assets held by 7 (2009: 7) subsidiaries and the Company.
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24.	 RETIREMENT BENEFIT OBLIGATIONS

	 The Company operates an unfunded Defined Benefit Lump Sum Plan. A lump sum benefit is payable to the employees 
at the normal retirement age of 55. The plan is applicable to employees who have a minimum 5 years of service.

	 (a)	 Balance Sheet

		  The amounts recognised in the balance sheets are determined as follows:

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Present value of unfunded
	   defined benefit 	 6,972,543 	  6,223,581 	  1,564,422 	  1,192,330

	 Analysed as:
	 Current:	 658,901 	  255,402 	  154,343 	  54,832

	 Non-current:
	 Later than 1 year but not
	   later than 5 years	 1,136,976 	  1,538,547 	  306,814 	  160,412
	 Later than 5 years	 5,176,666 	  4,429,632 	  1,103,265 	  977,086 

		   6,313,642 	  5,968,179 	  1,410,079 	  1,137,498

		  6,972,543 	  6,223,581 	  1,564,422 	  1,192,330

		  The movement in the present value of the defined benefit obligations over the year is as follows:

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 At beginning of year	 6,223,581 	  5,784,291 	  1,192,330 	  1,110,322
	 Current service cost	 924,882 	  753,665 	  372,092 	  172,008
	 Paid during the year	  (175,920)	  (314,375)	  - 	  (90,000)

	 At end of year	 6,972,543 	  6,223,581 	  1,564,422 	  1,192,330

	 (b)	 Income Statement

		  The amounts recognised in the income statement are included in the following line items:			 

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Cost of sales	 67,687 	  493,137 	  - 	  -
	 Administrative expenses	  723,182 	  239,545 	  372,092 	  172,008 
	 Selling and distribution
	   expenses	 134,013 	  20,983 	  - 	  -

		  924,882 	  753,665 	  372,092 	  172,008
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24.	 RETIREMENT BENEFIT OBLIGATIONS (CONT’D)

	 (c)	 Actuarial Assumptions

		  The principal assumptions used for the purposes of the actuarial valuations were as follows:

			   Group			   Company
		  2010		  2009	 2010		  2009
		  %		  %	 %		  %

	 Discount rate	 7%	 6%	 7%	 6%
	 Future salary increases	 5%	 5%	 5%	 5%

25.	 DEFERRED TAX LIABILITIES

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 At beginning of year	  17,722,671 	  18,906,390 	  1,221,082 	  1,285,690
	 Acquisition of
	   subsidiary (Note 15(a)(iii))	 4,836,390 	  - 	  - 	  - 
	 Recognised in the income
	   statement (Note 9)	  (1,438,561)	  (1,187,956)	  (18,700)	  (64,608)
	 Recognised in equity	  (476,140)	  - 	  - 	  - 
	 Exchange differences	  (5,576)	  4,237 	  - 	  -

	 At end of year	 20,638,784 	 17,722,671 	  1,202,382 	  1,221,082

	 Presented after appropriate
	   offsetting as follows:

	 Deferred tax assets	  (15,340,341)	  (17,919,491)	  - 	  -
	 Deferred tax liabilities	  35,979,125 	  35,642,162 	  1,202,382 	  1,221,082

		  20,638,784 	  17,722,671 	  1,202,382 	  1,221,082
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25.	 DEFERRED TAX LIABILITIES (CONT’D)

	 The components and movements of deferred tax liabilities and assets during the financial year prior to offsetting are as 
follows:

	 Deferred tax liabilities of the Group:

		  Accelerated	 Revaluation
		  Capital	 of Land and
		  Allowances	 Building	 Others	 Total
		  RM	 RM	 RM	 RM

	 At 1 August 2009	 23,649,669 	 11,933,138 	  59,355 	  35,642,162
	 Acquisition of
	   subsidiary (Note 15(a)(iii))	  - 	     43,846 	  5,572,544 	  5,616,390
	 Recognised in the income
	   statement 	  (3,773,840)	  (1,022,483)	  - 	  (4,796,323)
	 Recognised in equity	  - 	  (476,140)	  - 	  (476,140)
	 Exchange differences	  - 	  - 	  (6,964)	  (6,964)

	 At 31 July 2010	  19,875,829 	  10,478,361 	  5,624,935 	  35,979,125

	 At 1 August 2008	  24,547,696 	  12,945,478 	  227,319 	  37,720,493 

	 Recognised in the income
	   statement 	  (898,027)	  (1,012,340)	  (172,201)	  (2,082,568)
	 Exchange differences	  - 	  - 	  4,237 	  4,237 

	 At 31 July 2009	 23,649,669 	  11,933,138 	  59,355 	  35,642,162

	 Deferred tax assets of the Group:

			   Unabsorbed
		  Unabsorbed	 Tax Losses
		  Reinvestment	 and Capital
		  Allowances	 Allowances	 Others	 Total
		  RM	 RM	 RM	 RM

	 At 1 August 2009	 (15,584,567)	 (286,577)	 (2,048,347)	  (17,919,491)
	 Acquisition of
	   subsidiary (Note 15(a)(iii))	  - 	  (50,600)	  (729,400)	  (780,000)
	 Recognised in the income
	   statement 	 2,096,395 	  957 	  1,260,410 	  3,357,762 
	 Exchange differences	  - 	  - 	  1,388 	  1,388 

	 At 31 July 2010	  (13,488,172)	  (336,220)	  (1,515,949)	  (15,340,341)

	 At 1 August 2008	 (15,861,465)	 (1,164,339)	  (1,788,299)	  (18,814,103)
	 Recognised in the income
	   statement 	 276,898 	  877,762 	  (260,048)	  894,612 

	 At 31 July 2009	  (15,584,567)	  (286,577)	  (2,048,347)	  (17,919,491)
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25.	 DEFERRED TAX LIABILITIES (CONT’D)

	 Deferred tax liabilities of the Company:

			   Accelerated	 Revaluation
			   Capital	 of Land and
			   Allowances	 Building	 Total
			   RM	 RM	 RM

	 At 1 August 2009		   75,459 	  1,145,623 	  1,221,082
	 Recognised in the income statement		   (2,763)	  (15,937)	  (18,700)

	 At 31 July 2010		   72,696 	  1,129,686 	  1,202,382

	 At 1 August 2008		   45,979 	  1,239,711 	  1,285,690
	 Recognised in the income statement		  29,480 	  (94,088)	  (64,608)

	 At 31 July 2009		  75,459 	  1,145,623 	  1,221,082

	 Deferred tax assets have not been recognised in respect of the following items:

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Unabsorbed tax losses	  15,628,505 	  7,261,363 	  638,719 	  638,719
	 Unabsorbed capital allowances	  32,515,135 	  2,974,349 	  2,320,827 	  2,911,567
	 Unabsorbed reinvestment
	   allowances	  8,947,650 	  15,900,336 	  - 	  -
	 Others	  4,966,472 	  2,733,079 	  2,307,644 	  1,329,979

		  62,057,762 	  28,869,127 	  5,267,190 	  4,880,265

	 The unutilised tax losses, unabsorbed capital allowances and other deductible temporary differences are available 
indefinitely for offsetting against future taxable profits of the respective subsidiaries, in which those items arose, are 
subject to no substantial changes in shareholdings of the respective companies under Section 44(5A) and 5(B) of the 
Income Tax Act, 1967 and guidelines issued by the tax authority. 

	 Deferred tax assets have not been recognised in respect of these items as they have arisen in companies that have a recent 
history of losses, or have ceased operation, or in companies where future taxable profits may be insufficient to trigger the 
utilisation of these items.  

	 The unabsorbed reinvestment allowances are available for offsetting against future taxable profits of the respective 
companies in which it arose.
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26.	 TRADE AND OTHER PAYABLES

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Current

	 Trade payables
	 External parties	  76,468,304 	  77,269,650 	  - 	  -
	 Associate	  9,046,093 	  8,984,557 	  - 	  -
	 Affiliated company	 - 	  368,507 	  - 	  -
	 Due to customers on
	   contracts (Note 27)	 1,812,854 	  1,190,411 	  - 	  -

		  87,327,251 	  87,813,125 	  - 	  -

	 Other payables
	 Amounts due to subsidiaries	 - 	  - 	  24,784,598 	  47,224,760
	 Deposits	  756,342 	  449,415 	  1,200 	  -
	 Accruals	  21,075,374 	  14,541,771 	  3,047,994 	  1,654,561
	 Sundry payables	  9,562,025 	  8,512,182 	  46,873 	  135,600
	 Dividend payable	  6,462,106 	  - 	  6,462,106 	  -
	 Sinking fund	  998 	  99,238 	  - 	  -

		  37,856,845 	  23,602,606 	  34,342,771 	  49,014,921 

		  125,184,096 	  111,415,731 	  34,342,771 	  49,014,921

	 (a)	 Trade Payables

		  The normal trade credit terms granted to the Group range from 30 to 120 (2009: 30 to 120) days.

	 (b)	 Due to Related Companies

		  Amounts due to related companies are unsecured, interest-free and have no fixed terms of repayment.

	 (c)	 Sinking Fund

		  The fund represents amounts received from residents of low cost flats and shops for future cost of maintenance of 
infrastructure and other expenses for the said premises, net of the expenses incurred to-date.

27.	 DUE TO CUSTOMERS ON CONTRACTS

						      Group
					     2010		  2009
					     RM		  RM

	 Construction contract costs incurred to date			    19,365,712 	  10,833,596
	 Attributable profits			    844,635 	  519,650

				    20,210,347 	  11,353,246 
	 Less: Progress billings			    (22,023,201)	  (12,543,657)

				    (1,812,854)	  (1,190,411)
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28.	 RESERVES

	 (a)	 Capital Redemption Reserves

		  Capital redemption reserves arose from the cancellation of preference shares and treasury shares in a subsidiary and 
the Company, respectively.

	 (b)	 Retained Earnings

		  The Company may distribute dividends out of its entire retained earnings as at 31 July 2010 under the single tier 
system.

29.	 CAPITAL COMMITMENTS

						      Group
					     2010		  2009
					     RM		  RM

	 Approved and contracted for:

	 Rental of machinery
	 Not later than 1 year			    166,100 	  224,280
	 Later than 1 year and not later than 5 years			   70,400 	  242,310

				    236,500 	  466,590

	 Consideration for acquisition of plant and machinery		   13,064,000 	  12,425,000 
	 Deposit paid (Note 20)			    (162,000)	  (1,242,500)
	 Amount paid and transferred to plant and machinery		  (8,960,000)	 -

	 Amount to be settled upon completion of acquisition		  3,942,000 	  11,182,500

30.	 CONTINGENT LIABILITIES

						      Company
					     2010		  2009
					     RM		  RM

	 Unsecured
	 Corporate guarantees for subsidiaries			    58,235,587 	  28,969,057

	 The directors are of the opinion that the likelihood of crystallisation of the above corporate guarantees are remote.
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31.	 SIGNIFICANT RELATED PARTY TRANSACTIONS

	 (a)	 In addition to the transactions detailed elsewhere in the financial statements, the Group and the Company had the 
following transactions with related parties during the financial year:

					     2010		  2009
					     RM		  RM

	 Group

	 Affiliated company:
		  - Sales commission (i)			    - 	  (257,025)
		  - Purchase from SIGSB (ii)			    - 	  2,167,617

	 Associate:
		  - Purchase from Cosmo Scientex (M) Sdn. Bhd. (ii)		  22,395,048	 34,245,230
		  - Management fees from Cosmo Scientex (M) Sdn. Bhd. (iii)		   (120,000)	  (120,000)
		  - Rental income from Cosmo Scientex Sdn. Bhd. (iv)		   (176,400)	  (176,400)

	 Company

	 Associate:
		  - Rental income from Cosmo Scientex Sdn. Bhd. (iv)		  (32,400)	  (32,400)
		  - Management fees from Cosmo Scientex (M) Sdn. Bhd. (iii)		   (120,000)	  (120,000)

	 Subsidiaries:
		  - Management fees (iii)			   (1,650,000)	  (1,200,000)
		  - Dividend income			    (15,053,046)	  (10,856,168)
		  - Technical assistance fees (iii)			    (810,343)	  (792,887)
		  - Project management fees (iii)			    (8,823,571)	  (5,087,293)
		  - Purchase of equity interest			    110,186,873 	  - 
		  - Waiver of debts			   171,048,753 	  -

		  (i)	 The sales commission were made at arm’s length pricing and without a fixed term of repayment.

		  (ii)	 The purchase of products from the affiliated company and associate were made according to the published 
prices and conditions offered by these related parties to their major customers.

		  (iii)	 The rendering of services to associated company and subsidiaries were made at arm’s length pricing and without 
a fixed term of repayment.

		  (iv)	 The rental payable by the associate was made at arm’s length pricing and without a fixed term of repayment.

	 (b)	 Compensation of Key Management Personnel

		  The remuneration of directors and other members of the key management during the year was as follows:

			   Group			   Company
		  2010		  2009	 2010		  2009
		  RM		  RM	 RM		  RM

	 Wages and salaries and
	   other emoluments	  8,068,725 	  6,652,522 	  3,790,400 	  3,144,025
	 Fees	  140,000 	  145,000 	  140,000 	  145,000
	 Pension cost - defined
	   contribution plans	 952,631 	  762,508 	  450,528 	  362,213

		  9,161,356 	  7,560,030 	  4,380,928 	  3,651,238

		  Included in compensation of key management personnel of the Group and of the Company are directors’ remuneration 
amounting to RM5,586,380 (2009: RM3,616,115) and RM1,344,000 (2009: RM1,171,920) respectively.
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32.	 SEGMENTAL INFORMATION

	 For management purposes, the Group is organised into two major business units based on their products and services and 
has two reportable operating segments namely, property segment and manufacturing segment. The property segment 
is in the business of constructing and developing residential and commercial properties. The manufacturing segment 
is mainly in the business of manufacturing various packaging products and manufacturing materials for automotives 
interior. Included in this segment is also the marketing and sales of laminating polyurethane adhesives, of which is 
regarded by the management to exhibit similar economic characteristics.

	 Management monitors the operating results of its business units separately for the purpose of making decisions about 
resource allocation and performance assessment. Group financing (including finance costs) and income taxes are managed 
on a group basis and are not allocated to operating segments.

	 Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with third 
parties.

	 (a)	 Analysis by Activity

		  Property
	 Manufacturing	 Development	 Note	 Consolidated
	 RM	 RM		  RM

	 31 July 2010

	 Revenue	  545,019,901 	  149,795,645		   694,815,546

	 Results
	   Interest income	  25,670 	 447,550 		   473,220
	   Depreciation and amortisation	 22,575,893 	  996,022 		   23,571,915
	   Share of results of associate	  1,967,139 	  - 		   1,967,139
	   Negative goodwill on consolidation
	     recognised	 5,670,172 	  - 		   5,670,172
	   Property, plant and equipment
	     written off	 2,474,903 	  256 		   2,475,159
	   Other non-cash expenses	  365,970 	  513,016 	  (ii) 	  878,986
	   Segment results	  36,933,264 	  33,113,451 	  (i) 	  70,046,715

	 Assets
	   Segment assets	  314,366,852 	  351,364,737 	  (iii) 	  665,731,589
	   Investment in associates	  8,881,672 	  - 		   8,881,672
	   Income tax assets	 326,384 	  122,967 		   449,351

	   Consolidated total assets				     675,062,612 

	 Liabilities
	   Segment liabilities	  131,979,661 	 68,364,468		  200,344,129
	   Income tax liabilities	  1,975,214 	 21,946,564		  23,921,778

	   Consolidated total liabilities				     224,265,907
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32.	 SEGMENTAL INFORMATION (CONT’D)

	 (a)	 Analysis by Activity (Cont’d)

		  Notes

		  (i)	 The following items are added to/(deducted from) segment results to arrive at ‘profit before tax’ presented in the 
consolidated income statement:

							       RM

	 Segment results				    70,046,715
	 Share of results of associate (Note 16)				    1,967,139
	 Finance costs (Note 5)				     (1,260,060)

	 Profit before tax				    70,753,794

		  (ii)	 Other material non-cash expenses consist of the following items as presented in the respective notes to the 
financial statements:

							       RM

	 Provision for retirement benefit				    924,882 
	 Allowance for doubtful debts				    490,123
	 Impairment loss for other investments				    14,000
	 Inventories written down				    810,862
	 Write back of allowance for doubtful debts				   (473,263)
	 Unrealised gain on foreign exchange				    (887,618)

					     878,986

		  (iii)	 Included in segment assets is addition to non-current assets of:

					     Property
				    Manufacturing	 Development		  Consolidated
				    RM	 RM		  RM

	 Property, plant and equipment		   21,192,836 	  2,509,093 	  23,701,929
	 Land held for property development		   - 	  70,434,429 	  70,434,429
	 Prepaid land lease payments		   315,795 	  - 	 315,795

			   21,508,631 	  72,943,522 	  94,452,153
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32.	 SEGMENTAL INFORMATION (CONT’D)

	 (a)	 Analysis by Activity (Cont’d)

		  Property
	 Manufacturing	 Development	 Note	 Consolidated
	 RM	 RM		  RM

	 31 July 2009

	 Revenue	 428,404,149 	  81,327,158 		   509,731,307

	 Results
	   Interest income	  157,499 	  833,953 		   991,452
	   Depreciation and amortisation	 22,667,036 	  903,670 		   23,570,706
	   Share of results of associates	  1,840,289 	  (374,581)		   1,465,708
	   Goodwill on consolidation
	     written off	  1,639,969 	  - 		   1,639,969
	   Negative goodwill on consolidation
	     recognised	  - 	  10,016,727 		   10,016,727
	   Property, plant and equipment
	     written off	  4,453 	  - 		   4,453
	   Other non-cash expenses	  1,738,570 	  661,856 	  (ii) 	  2,400,426
	   Segment results	  21,825,667 	  20,664,421 	  (i) 	  42,490,088

	 Assets
	   Segment assets	  325,477,587 	  251,565,281 	  (iii) 	  577,042,868
	   Investment in associates	  6,914,533 	  - 		   6,914,533
	   Income tax assets	  430,624 	  222,494 		   653,118

	   Consolidated total assets				    584,610,519

	 Liabilities
	   Segment liabilities	  101,978,097 	  52,275,272 		   154,253,369
	   Income tax liabilities	  3,382,085 	  15,745,630 		   19,127,715

	   Consolidated total liabilities				     173,381,084

		  Notes

		  (i)	 The following items are added to/(deducted from) segment results to arrive at ‘profit before tax’ presented in the 
consolidated income statement:

							       RM

	 Segment results				    42,490,088
	 Share of results of associates				    1,465,708
	 Finance costs (Note 5)				     (1,904,342)

	 Profit before tax				    42,051,454
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32.	 SEGMENTAL INFORMATION (CONT’D)

	 (a)	 Analysis by Activity (Cont’d)

		  Notes (Cont’d)

		  (ii)	 Other material non-cash expenses consist of the following items as presented in the respective notes to the 
financial statements:

							       RM

	 Provision for retirement benefit				    753,665 
	 Allowance for doubtful debts				    256,255 
	 Inventories written down				    1,071,583 
	 Unrealised gain on foreign exchange				    325,900 
	 Write back of allowance for doubtful debts				   (6,977)

					     2,400,426 

		  (iii)	 Included in segment assets is addition to non-current assets of:

					     Property
				    Manufacturing	 Development		  Consolidated
				    RM	 RM		  RM

	 Property, plant and equipment		   10,615,362 	  360,431 	  10,975,793
	 Land held for property development		   - 	  35,886,502 	  35,886,502
	 Other investments		   4,548,000 	  - 	  4,548,000

			    15,163,362 	  36,246,933 	  51,410,295

	 (b)	 Geographical Information

		  Revenue and non-current assets information based on the geographical location of customer and assets respectively 
are as follows:

		  Revenue	 Non-current Assets
		  2010	 2009	 2010	 2009
		  RM	 RM	 RM	 RM

	 Malaysia	  269,365,347 	  183,188,097 	  417,725,020 	  365,854,435
	 Japan	  265,971,831 	  212,281,586 	  - 	  -
	 Australia	  51,536,872 	  39,026,008 	  - 	  -
	 Indonesia	  30,888,622 	  27,839,038 	  43,628 	  61,842
	 The Socialist Republic
	   of Vietnam	  1,473,821 	  1,358,805 	  17,907,885 	  20,237,931
	 Others	  75,579,053 	  46,037,773 	  - 	  -

	 Consolidated	  694,815,546 	  509,731,307 	  435,676,533 	  386,154,208
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32.	 SEGMENTAL INFORMATION (CONT’D)

	 (b)	 Geographical Information (Cont’d)

		  Non-current assets information presented above consist of the following items as presented in the consolidated 
statement of financial position.

					     2010		  2009
					     RM		  RM

	 Property, plant and equipment			   170,906,157 	  169,818,378
	 Land held for property development			   216,674,711 	  170,512,121
	 Prepaid land lease payments			    34,177,263 	  33,580,062
	 Investment in associates			    8,881,672 	  6,914,533
	 Other investments			    5,036,730 	  5,329,114

				    435,676,533 	  386,154,208

		  Revenue from one major customer amount to RM229,948,683 (2009: RM176,619,033), arising from sales by the 
manufacturing segment.

33.	 FINANCIAL INSTRUMENTS

	 (a)	 Financial Risk Management Objectives and Policies

		  The Group’s financial risk management policy seeks to ensure that adequate financial resources are available for the 
development of the Group’s businesses whilst managing its interest rate, foreign exchange, liquidity and credit risks. 
The Group operates within clearly defined guidelines that are approved by the Board and the Group’s policy is not to 
engage in speculative transactions.

	 (b)	 Interest Rate Risk

		  The Group’s primary interest rate risk relates to interest-bearing debt, as the Group had no substantial long-term 
interest-bearing assets as at 31 July 2010.

		  The Group manages its interest rate exposure by maintaining a mix of fixed and floating rate borrowings. The Group 
reviews its debt portfolio, taking into account the investment holding period and nature of its assets. This strategy 
allows it to capitalise on cheaper funding in a low interest rate environment and achieve a certain level of protection 
against rate hikes.

		  The information on maturity dates and effective interest rates of financial assets and liabilities are disclosed in their 
respective notes.

	 (c)	 Foreign Exchange Risk

		  The Group operates internationally and is exposed to various currencies, mainly United States Dollar, Indonesian 
Rupiah, Singapore Dollar and Japanese Yen. Foreign currency denominated assets and liabilities together with 
expected cash flows from highly probable purchases and sales give rise to foreign exchange exposures.

		  The net unhedged financial assets and financial liabilities of the Group that are not denominated in their functional 
currencies are as follows:

		  Japanese	 Indonesian	 Singapore	 US
		  Yen	 Rupiah	 Dollar	 Dollar	 Total
		  RM	 RM	 RM	 RM	 RM

	 At 31 July 2010

	 United States Dollar		   - 	  1,449,869 	  - 	  - 	  1,449,869
	 Ringgit Malaysia		   (140,072)	  - 	  76,346 	  (14,272,627)	  (14,336,353)

	 At 31 July 2009

	 United States Dollar		   - 	  2,164,020 	  - 	  (462,828)	 1,701,192
	 Ringgit Malaysia		   1,121,757 	  - 	  268,631 	  (27,385,541)	  (25,995,153)
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33.	 FINANCIAL INSTRUMENTS (CONT’D)

	 (d)	 Liquidity Risk

		  The Group manages its debt maturity profile, operating cash flows and the availability of funding so as to ensure that 
refinancing, repayment and funding needs are met. As part of its overall liquidity management, the Group maintains 
sufficient levels of cash or cash convertible investments to meet its working capital requirements. In addition, the 
Group strives to maintain available banking facilities at a reasonable level to its overall debt position. As far as 
possible, the Group raises committed funding from both capital markets and financial institutions and balances its 
portfolio with some short term funding so as to achieve overall cost effectiveness.

	 (e)	 Credit Risk

		  Credit risks, or the risk of counterparties defaulting, are controlled by the application of credit approvals, limits and 
monitoring procedures. Credit risks are minimised and monitored by limiting the Group’s associations to business 
partners with high creditworthiness. Trade receivables are monitored on an ongoing basis via Group management 
reporting procedures.

		  The Group’s historical experience in collection of trade receivables fall within the credit term granted.  Any doubtful 
amounts have been reasonably provided for. Hence, the Group has no significant concentration of credit risk that 
may arise from exposures to a single debtor or groups of debtors.

	 (f)	 Fair Values

		  The carrying amounts of financial assets and liabilities of the Group and of the Company at the balance sheet date 
approximated their fair values except for the following:

			   Group			   Company
		  Carrying	 Fair	 Carrying	 Fair
		  Amount	 Value	 Amount	 Value
		  RM	 RM	 RM	 RM

	 At 31 July 2010

	 Financial assets
	 Amounts due from
	   subsidiaries	 - 	  - 	  53,289,938 	  #
	 Amounts due from
	   related companies	 117,670 	  # 	  28,513 	  #
	 Non-current unquoted
	   shares	  4,746,002 	  * 	  4,746,000 	  *
	 Non-current golf club
	   memberships	 290,728 	  580,000 	  81,728 	  160,000

	 Financial liabilities
	 Amounts due to
	   subsidiaries	 - 	  - 	  24,784,598 	  # 
	 Amounts due to
	   related companies	  9,046,093 	  # 	  - 	  -
	 Term loans	 38,508,828 	  36,622,747 	  - 	  -
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33.	 FINANCIAL INSTRUMENTS (CONT’D)

	 (f)	 Fair Values (Cont’d)

			   Group			   Company
		  Carrying	 Fair	 Carrying	 Fair
		  Amount	 Value	 Amount	 Value
		  RM	 RM	 RM	 RM

	 At 31 July 2009

	 Financial assets
	 Amounts due from
	   subsidiaries	 - 	  - 	  10,693,411 	  #
	 Amounts due from
	   related companies	 85,941 	  # 	  15,517 	  #
	 Non-current unquoted
	   shares	 4,926,386 	  * 	  4,746,000 	  *
	 Non-current golf club
	   memberships	  402,728 	  508,000 	  81,728 	  99,000 

	 Financial liabilities
	 Amounts due to
	   subsidiaries	 - 	  - 	  47,224,760 	  #
	 Amounts due to
	   related companies	 9,353,064 	  # 	  - 	  -
	 Term loans	 32,746,885 	  31,159,366 	  - 	  -

		  *	 It is not practicable to estimate the fair value of the non-current unquoted shares because of the lack of quoted 
market prices and the inability to estimate fair value without incurring excessive costs.

		  #	 It is also not practicable to estimate the fair value of the amounts due from/to related companies due principally 
to a lack of fixed repayment terms entered into by the parties involved and without incurring excessive costs.

	 The following methods and assumptions are used to estimate the fair values of the following classes of financial 
instruments:

	 (i)	 Cash and Cash Equivalents, Trade and Other Receivables/Payables

		  The carrying amounts approximate fair values due to the relatively short term maturity of these financial 
instruments.

	 (ii)	 Non-Current Quoted Shares	

		  The fair value of quoted shares is determined by reference to stock exchange quoted market bid prices at the close 
of the business on the balance sheet date.

	 (iii)	 Short term Borrowings

		  The carrying value of the Group’s borrowings which are mainly variable-rate borrowings, is considered to be a 
reasonable estimate of the fair values as the borrowings will be repriced immediately in the event of any changes to 
the market interest rates.
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				    Built-up	 Net Book	 Age of	 Year of
	 Description/		  Site Area	 Area	 Value	 Building	 Acquisition/
Location	 Existing Use	 Tenure	 (sq.ft.)	 (sq.ft.)	 RM’000	 (Years)	 Revaluation*

PN 11000	 Land for	 Leasehold	 6,316,200	 - 	 65,282	 -	 2010
Lot No. 947	 future mixed	 for 991 years
Mukim Pulai	 development	 expiring on
District of Johor Bahru		  3.9.2911
Johor

6 parcels of land in	 Land for	 Freehold	 6,993,639	 -	 45,236	 -	 2004*
Taman Scientex	 future mixed
Mukim of Plentong	 development
District of Johor Bahru
Johor

Taman Scientex -	 On-going	 Freehold	 4,998,579	 -	 38,402	 -	 1993
various sub-divided	 mixed
lots in Mukim of Plentong	 development
District of Johor Bahru	 project
Johor

H.S. (D) 180797	 Land for	 Freehold	 9,394,713	 -	 31,016	 -	 2007
PTD 8006	 future mixed
Mukim of Sedenak	 development
District of Johor Bahru
Johor

Lots No. 3, 4 & 5	 Land, factory	 Leasehold 	 493,797	  88,500 	 25,256	 7 - 9	 2006*
Section 5, Phase 2B	 buildings,	 (No title
Pulau Indah	 warehouse	 issued as
Industrial Park	 and office for	 yet)
Port Klang	 industrial use
Selangor Darul Ehsan

P.T. No. 164	 Land, factory	 Leasehold	 355,844	 229,706	 24,903 	 20 - 40	 2006*
Jalan Utas 15/7	 buildings,	 for 99 years
Shah Alam	 warehouse	 expiring on
Selangor Darul Ehsan	 and office for	 27.07.2097
	 industrial use

H.S. (D) 61741 & 61742	 Land for	 Leasehold	 2,935,662	 -	 18,189	 -	 2009
P.T. No. 18343 & 18344	 future mixed	 for 99 years
Taman Muzaffar Heights	 development	 expiring on
Mukim Bukit Katil		  7.11.2081
District of Melaka Tengah
Melaka

Grant 88223	 Land for	 Freehold	  3,346,497	 -	  11,425 	 -	 2005
(formerly 18364)	 future mixed
Lot No. 1949	 development
Mukim of Plentong
District of Johor Bahru
Johor

H.S. (D) 56074	 Land for	 Leasehold	 1,478,068	 -	 9,158	 -	 2009
P.T. No. 17176	 future mixed	 for 99 years
Taman Muzaffar Heights	 development	 expiring on
Mukim Bukit Katil		  23.08.2099
District of Melaka Tengah
Melaka

Lot 2379 	 Industrial land,	 Leasehold	 389,621	 138,606	 8,658	 21	 2006*
Mukim of Tanjung Kling	 factory	 for 99 years
District of Melaka Tengah	 buildings,	 expiring on
Melaka	 warehouse	 25.11.2056
	 and office for
	 industrial use
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Authorised Share Capital	 -	 RM 200,000,000
Issued and Fully Paid-Up Capital	 -	 RM 115,000,000
Type of Shares	 -	 Ordinary Shares of RM0.50 each
Voting Rights	 -	 One vote per shareholder on a show of hands
	 -	 One vote per ordinary share on a poll
No. of Shareholders	 -	 4,733

DISTRIBUTION OF SHAREHOLDINGS

Size of Holdings	 No. of Holders	 %	 Total Holdings	 %

Less than		 100	 346	 7.31	 11,680  	 #
100	 -	 1,000	 527	 11.14	 429,973		 0.20
1,001	 -	 10,000	 2,846	 60.13	 11,974,480		 5.56
10,001	 -	 100,000	 862	 18.21	 23,792,399		 11.05
100,001 to less than 5% of issued shares	 148	 3.13	 91,257,259		 42.37
5% and above of issued shares	 4	 0.08	 87,937,747		 40.82

Total			   4,733	 100.00	 215,403,538	*	 100.00

Notes :
#	 Less than 0.01%.
*	 Excluding a total of 14,596,462 shares bought back by the Company and retained as treasury shares.

SUBSTANTIAL SHAREHOLDERS (as per Register of Substantial Shareholders)

			  No. of Shares Held
Name	 Direct	 %		  Indirect	 %

1	 Lim Teck Meng	 84,100 	 0.04	  99,786,252	A 	 46.33
2	 Lim Peng Jin	 1,178,470	 0.55	 99,639,789	B 	 46.26
3	 Lim Peng Cheong	 1,013,400 	 0.47	 96,643,799	C 	 44.87
4	 Scientex Holdings Sdn Berhad	 36,946,054	 17.15	 -	 	 -
5	 Scientex Leasing Sdn Bhd	 23,081,152	 10.72	 -	 	 -
6	 Lim Teck Meng Sdn Bhd	 16,724,702	 7.76	 -	 	 -
7	 Sim Swee Tin Sdn Bhd	 11,185,839	 5.19	 -	 	 -

Notes :
A	 Deemed interest through Scientex Holdings Sdn Berhad, TM Lim Sdn Bhd, Bestex Holding Sdn Bhd, Teck Management Sdn Bhd, Scientex Realty Sdn  
	 Bhd, Lim Teck Meng Sdn Bhd and Scientex Leasing Sdn Bhd.
B	 Deemed interest through Scientex Holdings Sdn Berhad, TM Lim Sdn Bhd, Bestex Holding Sdn Bhd, Teck Management Sdn Bhd, Scientex Realty Sdn  
	 Bhd, Progress Innovations Sdn Bhd, Scientex Leasing Sdn Bhd and Sim Swee Tin Sdn Bhd.
C	 Deemed interest through Scientex Holdings Sdn Berhad, TM Lim Sdn Bhd, Bestex Holding Sdn Bhd, Teck Management Sdn Bhd, Scientex Realty Sdn  
	 Bhd, Paradox Corporation Sdn Bhd, Scientex Leasing Sdn Bhd and Sim Swee Tin Sdn Bhd.

DIRECTORS’ SHAREHOLDINGS IN THE COMPANY

			  No. of Shares Held
Name	 Direct	 %		  Indirect	 %

Tan Sri Dato’ Mohd Sheriff Bin Mohd Kassim	 76,940		 0.04	 170,000	a	 0.08
Lim Teck Meng	 84,100		 0.04	 99,859,772	b	 46.36
Lim Peng Jin	 1,178,470		 0.55	 99,655,089	c	 46.26
Lim Peng Cheong	 1,013,400	d	 0.47	 97,647,859	e	 45.33
Wong Mook Weng @ Wong Tsap Loy	 1,468,844	d	 0.68	 663,768	f	   0.31
Teow Her Kok @ Chang Choo Chau	 747,180		 0.35	 -		 -
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Lim Teck Meng, Lim Peng Cheong and Lim Peng Jin by virtue of their interest in shares in the Company are also deemed 
interested in shares of all the Company’s subsidiaries to the extent the Company has an interest.

Other than as disclosed above, none of the other Directors in office has any interest in shares in the Company or its related 
corporations.

Notes:
a	 Indirect interest through Mohd Ridzal bin Mohd Sheriff and Shareena binti Mohd Sheriff.
b	 Deemed/indirect interest through Scientex Holdings Sdn Berhad, TM Lim Sdn Bhd, Bestex Holding Sdn Bhd, Teck Management Sdn Bhd, Scientex  
	 Realty Sdn Bhd, Lim Teck Meng Sdn Bhd, Scientex Leasing Sdn Bhd, Sim Swee Tin (Deceased) and Lim Fei Lin.
c	 Deemed/indirect interest through Scientex Holdings Sdn Berhad, TM Lim Sdn Bhd, Bestex Holding Sdn Bhd, Teck Management Sdn Bhd, Scientex  
	 Realty Sdn Bhd, Progress Innovations Sdn Bhd, Scientex Leasing Sdn Bhd, Sim Swee Tin Sdn Bhd and Lee Chung Yau.
d	 Include shareholdings held through nominee company(ies).
e	 Deemed/indirect interest through Scientex Holdings Sdn Berhad, TM Lim Sdn Bhd, Bestex Holding Sdn Bhd, Teck Management Sdn Bhd, Scientex  
	 Realty Sdn Bhd, Paradox Corporation Sdn Bhd, Scientex Leasing Sdn Bhd, Sim Swee Tin Sdn Bhd and Yong Sook Lan.
f	 Indirect interest through Wong Kar Wai.

LIST OF THIRTY (30) LARGEST SHAREHOLDERS
(Without Aggregating Securities from Different Securities Accounts Belonging to the Same Person)

No.	 Names	 No. of Shares Held*	 %*

1	 Scientex Holdings Sdn Berhad	 36,946,054	 17.15
2	 Scientex Leasing Sdn Bhd	 23,081,152	 10.72
3	 Lim Teck Meng Sdn Bhd	 16,724,702	 7.76
4	 Sim Swee Tin Sdn Bhd 	 11,185,839	 5.19
5	 Malaysia Nominees (Tempatan) Sendirian Berhad	 7,000,000	 3.25
	      - A/C Malacca Securities Sdn Bhd
6	 Ardent Synergy Sdn Bhd 	 5,901,280	 2.74
7	 FELDA Holdings Bhd	 5,000,000	 2.32
8	 Ang Teow Cheng @ Sons Sdn Bhd	 4,131,000	 1.92
9	 Teck Realty Sdn Bhd 	 3,590,214	 1.67
10	 Malacca Equity Nominees (Tempatan) Sdn Bhd 	 3,421,300	 1.59
	      - A/C Koay Teik Chuan
11	 Progress Innovations Sdn Bhd	 2,900,100	 1.35
12	 Scientex Realty Sdn Bhd 	 2,810,500	 1.30
13	 Progress Innovations Sdn Bhd	 2,186,300	 1.01
14	 See Leng Tat	 2,140,400	 0.99
15	 Ang Teow Cheng	 1,900,000	 0.88
16	 Saw Soon Lin	 1,833,858	 0.85
17	 HLB Nominees (Tempatan) Sdn Bhd	 1,699,006	 0.79
	      - A/C Paradox Corporation Sdn Bhd
18	 Malacca Securities Sdn Bhd 	 1,535,372	 0.71
19	 Ardent Square Sdn Bhd	 1,244,108	 0.58
20	 Yatee & Sons Sdn Bhd	 1,224,000	 0.57
21	 Wong Mook Weng @ Wong Tsap Loy	 1,219,208	 0.57
22	 Quah Lake Jen	 1,210,696	 0.56
23	 Lim Peng Jin	 1,178,470	 0.55
24	 Ang Seng Chin	 1,100,000	 0.51
25	 Yong Sook Lan	 1,004,060	 0.47
26	 HLB Nominees (Tempatan) Sdn Bhd	 1,000,000	 0.46
	      - A/C Lim Peng Cheong
27	 Siow Mon Mee	 906,556	 0.42
28	 TM Lim Sdn Bhd	 900,000	 0.42
29	 Cartaban Nominees (Tempatan) Sdn Bhd	 900,000	 0.42
	      - Axa Affin General Insurance Berhad
30	 Loh Hoay Chye & Sons Sdn Bhd	 884,700	 0.41

 	  Total	 146,758,875	 68.13

Notes:
*	 Excluding a total of 14,596,462 shares bought back by the Company and retained as treasury shares.
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NOTICE IS HEREBY GIVEN THAT the Forty-Second Annual General Meeting of the Company will be held at Melati 1, 2 & 3, 
Grand Dorsett Subang Hotel, Jalan SS 12/1, 47500 Subang Jaya, Selangor Darul Ehsan on Wednesday, 15 December 2010 at 
10.00 a.m. for the following purposes:-

AGENDA

1.	 To receive the Audited Financial Statements for the financial year ended 31 July 2010 together with the Reports of the 
Directors and Auditors thereon.	 (Resolution 1)

2.	 To declare a single tier final dividend of 12% in respect of the financial year ended 31 July 2010.	 (Resolution 2)
		
3.	 To re-elect the following Directors who retire by rotation in accordance with Article 92 of the Company’s Articles of 

Association and being eligible, have offered themselves for re-election:

	 (a)	 Y.Bhg. Dato’ Hazimah Binti Zainuddin	 (Resolution 3)

	 (b)	 Mr Cham Chean Fong @ Sian Chean Fong	 (Resolution 4)

4.	 To consider and, if thought fit, to pass the following Resolutions pursuant to Section 129(6) of the Companies Act, 1965:

	 (a)	 “THAT, pursuant to Section 129(6) of the Companies Act, 1965, Y.Bhg. Tan Sri Dato’ Mohd Sheriff Bin Mohd Kassim, 
who is over the age of seventy (70) years, be re-appointed as Director of the Company, to hold office until the 
conclusion of the next Annual General Meeting.”	 (Resolution 5)

	 (b)	 “THAT, pursuant to Section 129(6) of the Companies Act, 1965, Mr Lim Teck Meng, who is over the age of seventy 
(70) years, be re-appointed as Director of the Company, to hold office until the conclusion of the next Annual General 
Meeting.”	 (Resolution 6)

	 (c)	 “THAT, pursuant to Section 129(6) of the Companies Act, 1965, Mr Wong Mook Weng @ Wong Tsap Loy, who is over 
the age of seventy (70) years, be re-appointed as Director of the Company, to hold office until the conclusion of the 
next Annual General Meeting.”	 (Resolution 7)

	 (d)	 “THAT, pursuant to Section 129(6) of the Companies Act, 1965, Mr Teow Her Kok @ Chang Choo Chau, who is over 
the age of seventy (70) years, be re-appointed as Director of the Company, to hold office until the conclusion of the 
next Annual General Meeting.”	 (Resolution 8)

5.	 To approve the payment of Directors’ fees of RM140,000.00 for the financial year ended 31 July 2010.	 (Resolution 9)

6.	 To re-appoint Messrs Ernst & Young as the Auditors of the Company and to authorise the Directors to fix their 
remuneration.	 (Resolution 10)

AS SPECIAL BUSINESS

To consider and, if thought fit, to pass the following Resolutions:

7.	 Ordinary Resolution I
	 Authority to Directors to Allot and Issue Shares Pursuant to Section 132D of the Companies Act, 1965

	 “THAT subject to the provision of Section 132D of the Companies Act, 1965 and the approvals of the relevant governmental/
regulatory authorities, where necessary, the Directors be and are hereby authorised from time to time to allot and issue 
shares in the Company at such price, upon such terms and conditions and for such purposes and to such person or persons 
whomsoever as the Directors may, in their absolute discretion, deem fit provided the aggregate number of shares to be 
issued does not exceed ten percent (10%) of the total issued and paid-up share capital of the Company for the time being 
AND THAT the Directors be and are also empowered to obtain the approval from Bursa Malaysia Securities Berhad for the 
listing of and quotation for the additional shares so issued AND THAT such authority shall continue to be in force until the 
conclusion of the next Annual General Meeting of the Company.”	 (Resolution 11)

8.	 Ordinary Resolution II
	 Proposed Renewal of Share Buy-Back Authority

	 “THAT subject to the rules, regulations, orders and guidelines made pursuant to the Companies Act, 1965 (“Act”), 
provisions of the Memorandum and Articles of Association of the Company and the Main Market Listing Requirements 
of Bursa Malaysia Securities Berhad (“Bursa Securities”) and any other relevant authorities, the Company be and is hereby 
authorised to purchase on the market and/or hold such number of the Company’s issued and paid-up ordinary shares of 
RM0.50 each (“Scientex Shares”) through Bursa Securities (“Proposed Share Buy-Back”) as may be determined by the 
Directors of the Company (‘Directors’) from time to time upon such terms and conditions as the Directors may deem fit, 
necessary and expedient in the interest of the Company subject to the following:-
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	 (a)	 The maximum number of Scientex Shares which may be purchased and/or held by the Company at any point of time 
pursuant to the Proposed Share Buy-Back shall not exceed ten percent (10%) of the total issued and paid-up share 
capital of the Company for the time being quoted on Bursa Securities; 

	 (b)	 The maximum fund to be allocated by the Company for the Proposed Share Buy-Back shall not exceed the total 
retained profits and/or share premium account of the Company based on its latest audited financial statements. As 
at 31 July 2010, the audited retained profit and share premium account of the Company were RM105,885,224 and 
RM19,232,974 respectively; and

	 (c)	 The authority conferred by this resolution will be effective immediately upon the passing of this Ordinary Resolution 
and will expire at the conclusion of the next Annual General Meeting of the Company, unless renewed or earlier 
revoked or varied by ordinary resolution of the shareholders of the Company in a general meeting or the expiration of 
the period within which the next Annual General Meeting after the date is required by law to be held, whichever occurs 
first, but not so as to prejudice the completion of purchase(s) by the Company before the aforesaid expiry date and, 
in any event, in accordance with provisions of the Main Market Listing Requirements of Bursa Securities or any other 
relevant authorities.

	 THAT the shares purchased by the Company pursuant to the Proposed Share-Buy-Back be dealt with in all or any of the 
following manner (as selected by the Company):-

	 (i)	 the shares so purchased may be cancelled; and/or

	 (ii)	 the shares so purchased may be retained in treasury for distribution as share dividends to the shareholders and/or resold 
on the market of Bursa Securities and/or subsequently cancelled; and/or

	 (iii)	 part of the shares so purchased may be retained as treasury shares with the remaining being cancelled; and/or

	 (iv)	 in such other manner as prescribed by the Act, rules, regulations and orders made pursuant to the Act, the Main 
Market Listing Requirements of Bursa Securities and any other relevant authorities for the time being in force.

	 AND THAT the Directors be and are hereby authorised to take all steps as are necessary or expedient to implement or 
to give effect the Proposed Share Buy-Back with full powers to amend and/or assent to any conditions, modifications, 
variations or amendments (if any) as may be imposed by the relevant governmental/regulatory authorities from time to 
time and to do all such acts and things as they may deem necessary or expedient in order to implement, finalise and give 
full effect in relation thereto.”	 (Resolution 12)

9.	 Special Resolution
	 Proposed Amendments to the Articles of Association of the Company

	 “THAT the amendments to the existing Articles of Association of the Company as proposed and set forth in the Circular 
to Shareholders under Part B of the Document to Shareholders dated 22 November 2010 be and are hereby approved and 
adopted.

	 AND THAT the Directors of the Company be and are hereby authorised to do all acts and things and take all steps as may 
be considered necessary and/or desirable to give full effect to the proposed amendments to the Articles of Association of 
the Company.”	 (Resolution 13)

NOTICE OF DIVIDEND ENTITLEMENT AND PAYMENT

NOTICE IS HEREBY GIVEN THAT subject to the approval of the shareholders, the proposed single tier final dividend will be 
paid on 24 January 2011 to shareholders whose names appeared in the Record of Depositors on 7 January 2011.

A Depositor shall qualify for entitlement only in respect of:

a)	 Shares deposited into the Depositor’s Securities Account before 12.30 p.m. on 5 January 2011 in respect of shares exempted 
from mandatory deposit;

b)	 Shares transferred into the Depositor’s Securities Account before 4.00 p.m. on 7 January 2011 in respect of ordinary 
transfers; and

c)	 Shares bought on Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of Bursa Malaysia 
Securities Berhad.

By Order Of The Board

NG BOON NGEE
MAICSA 7053979
Secretary

Shah Alam
22 November 2010
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